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How You Can Get 


Better Investment 


HE road to investment success is studded with 
many obstacles. Consistently successful investment 
results are not a matter of luck, they depend on diligent 
planning, constant supervision of holdings and the 
knowledge and experience to determine in advance just 
what changes should be made to keep your investments 


in line with the ever-changing economic and industrial 
pattern. 


OT all investors, however, have the time or train- 
ing to undertake this important task themselves. 
But this is no reason for shirking the job and failing to 
make necessary adjustments in your holdings. If you 
are unable to plan and supervise your own investment 
program you should entrust the task to an organization 


which specializes in this type of work. 


K Sars your capit:] 
soundly invested is a 
major task. At certain 
-times the*percentage of 
your funds allocated io 
different types of invest- 
ment will vary, depending 
upon the economic outlook 
at a given time. To d:- 
termine what policy should 
be adopted, however, to 
accord with changing con- 
ditions requires constant 
study of political, financial 
and business conditions 
and the ability to interpret 
their effects on your in- 
vestment program. That is 
why it is important that 
you obtain experienced in- 
vestment guidance to pro- 
tect your capital and 
preserve your income. 


— oe WORLD RESEARCH BUREAU is just 
such an organization. Devoting its full time to the 
planning and supervision of investment portfolios and the 
analysis and determination of security values, it is ideally 
equipped and staffed to help you establish a soundly con- 
ceived investment program and to maintain it in accord 
with changing economic conditions. 


OR more than 46 years, through booms and depres- 

sions, our organization has been helping investors 
to obtain better results than would be possible without 
the benefit of experienced guidance. With your invest- 
ment welfare at stake you cannot afford to follow a hap- 
hazard policy based on fears or hopes alone. Decide now 
to take the first step toward better investment results by 
subscribing for our Personalized Supervisory Service. 





FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(— Please send me the pamphlet “A Personalized Supervisory Service 


for the Investor.” 


— I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so, what the cost will be for 


supervision. My objectives are: 


C} Income (0 Capital Enhancement 


(May 18) 


O Safety 
It is understood that I incur no obligation by this request. 


— 





— 


Mail this coupon for fur- 
ther information, or bet- 
ter still send us a list of 
your holdings and let us 
explain how our Person- 
alized Supervisory Service 
will point the way to 
better investment results. 
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The Financial World was established to diffuse the truth about investments, has con- 


8 stantly maintained this attitude, and will continue to do so, confident in its belief that 
k as long as it clings to this ideal it can count upon the support of the investing public. 
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We've never believed in the “hot 
tip’, “can’t miss” approach to 
secarities — and still don’t! Any 
prudent investor knows that sound 
decisions are based on fact, not 
fancy . . . that careful selection 
must always keynote the successful 
security program, or well-managed 
portfolio — and that changing 
values often call for review and 
revision of plans and holdings. 


That’s why we think the new issue 
of our “SECURITY AND INDUSTRY 
SuRvEY” is of particular interest now. 


It starts with a general discussion of 
the whole investment picture, stresses 
the important forces to consider in a 
“post-conversion” economy. 


Then it takes a separate look at 
thirty-three different industries—more 
than three hundred leading companies. 


You'll find facts and figures on 
current position, earnings, outlook ... 
charts graphing the 1940-1948 record 
of each industry in relation to the 
Merrill Lynch index of 540 stocks... 
a dividend digest that grades and clas- 
sifies each company on the basis of 
various investment objectives. In other 
words, it’s forty-eight pages of fact that 
should help any investor take better 
advantage of the many investment op- 
portunities offered today. 


If you have investments — or if 
you are considering their purchase— 
we'll be glad to send you a copy of the 
“SECURITY AND INDUSTRY SURVEY”. 
More than that, if you would like to 
tell us about your investment situation, 
we'll be glad to show you how we 
think the Survey can be most helpful 
to you—give you specific suggestions 
on how you can best attain your own 
investment objective. Just write— 


Department SE-39 


Merritt Lyncr) 
Pierce, FENNER & BEANE 


Underwriters and Distributors of 
Investment Securities 


Brokers in Securities and Commodities 
70 Pine Street, New York 5, N. Y. 
Offices in 96 Cities 








Goremost DAIRIES. INC. 


Now Provides Quality Food Products From New England To Texas 


Foremost Dairies, Inc. (Delaware) and Maxson Food Systems, Inc. 
were merged on March 26, 1949. This is a summary of the first interim 
report which is being made to the. approximately 5,000 owners of the 
merged Company, Foremost Dairies, Inc. (New York). 


For the first twelve weeks of 1949, total sales of Foremost Dairies, 
Inc. (Delaware) were the highest for any first twelve-week period in its 
history — $8,101,820 from January 1 through March 26 compared with 
$7,613,482 from January 1 through March 27, 1948. (Sales of both Maxson 
and Foremost during the 1949 period were approximately $10,000,000.) 
Net earnings of Foremost (as it was constituted prior to dhe merger) were 
$353,002 compared with $46.452 in the like 1948 period. The balance 
sheet of the combined Companies as of March 26, 1949, shows cash and 
Government securities of $3,363,515 compared with total current liabili- 
ties of $3.479,345. Total working capital was $4,208,360 ($7.687.705 cur- 
rent assets vs. $3,479,345 current liabilities). These are Company figures, 
subject to year-end auditor’s adjustments. 


Foremost Dairies, Inc. distributes dairy products and frozen foods in 
communities along the eastern Seaboard from Maine to Florida and 
throughout the South from Florida to Texas. Ample working capital, 
coupled with expanded physical resources, places the Company in a 
position to extend distributing facilities in communities already served as 
well as in new territories which can be profitably developed, particularly 
with distribution of ice cream. Inquiries about Foremost are welcome. 


Cc 
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FOREMOST DAIRIES, INC. 
(A Delaware Corporation) 


PROFIT AND LOSS STATEMENT 


For Twelve Weeks Ended: 
March 26, 
1949 
Total Sales . $8,101,820 
Less: Discounts and Al- 
lowances 
Inter-Plant Transfers .... 





106,515 
449,485 


March 27, 
1948 
$7,613,482 


104,007 
429,141 





556,000 


533,148 





Net Sales $7,545,820 
Less: Total Cost and Ex- 
penses 





7,060,231 





$7,080,334 
6,907,645 





Net Income Before Depre- 
ciation & Income Taxes$ 485,589 
Less: Depreciation 132,587 


$ 172,689 
126,237 





Net Income Before Provision 
For Income Taxes 

Less: Provision for Income 

Taxes 


$ 353,002 
141,201 





$ 46,452 
18,581 





Net Income $ 211,801 





$ 27,871 








FOREMOST DAIRIES, INC. (A New York Corporation) 


AND CONSOLIDATED SUBSIDIARIES 
BALANCE SHEET 


MARCH 26, 1949 
ASSETS LIABILITIES 
CURRENT LIABILITIES 
Accounts Payable 
Notes Payable 
Dividends Payable—April 1, 1949 
Accrued Federal Income Tax and Other Taxes To 
Date (Estimated) 
Other Accrued Liabilities 


CURRENT ASSETS 


Cash In Bank and On Hand 
U. S. Government Securities At Cost 


$ 1,479,906 
702,000 
108,187 





$ 2,668,140 
695,375 








————_ §_ 3,363,515 

Accounts and Notes Receivable 1,914,329 

Less: Reserve for Doubtful Accounts, 
Discounts and Allowances 





756,255 
432,997 





48,539 
Total Current Liabilities 
Notes and Other Obligations— 
Due In More Than One Year 
RESERVES , 
CAPITAL STOCK AND SURPLUS 
6% Preferred Stock $ 1,841,660 
Par Value $50.00 per share redeem- 
able at $52.50 per share; Authorized 


40,000 shares, Issued and Outstanding 
36,833.2 shares 


49% Cum. Conv. Preferred Stock 


$ 3,479,345 


$ 3,456,750 
247,088 


1,865,790 





Inventories, At Lower of Cost or 


Market 


Insurance, License, etc. Paid In Ad- 
vance 








2,304,733 





153,667 








Total Current Assets $ 7.687.705 





Advance to Southeastern Equipment 


1,659,937 
Company 


92,058 





Par Value $50.00 per share; Author- 
ized 160,000 shares (of which 60,000 


Sundry Investments, At Cost or Writ- 


have been designated as 4% Cumula- 


ten Down Amount 16,244 





tive Convertible Preferred Stock) con- 
vertible at any time on or before April 
1, 1954 at the rate of 2% shares of 
Common for each share of Preferred; 
Issued and Outstanding 33,198.744 
shares of 4% Series 

Common Stock . 
Par Value 20 cents per share; Author- 
ized 1,000,000 shares, Issued and Out- 
standing 380,204 shares 


CAPITAL ASSETS 


Property, Plant, Equipment and 
Leasehold Improvements 


Less: Reserve for Depreciation 


$ 9,545,905 
3,956,848 





5,589,057 
Deferred Charges 231,981 
Goodwill and Trade Routes 4 


SURPLUS 
Capital 
Earned 





$ 3,577,638 


1,009,875 
1,846,353 








$ 6,433,866 
$13,617,049 





$13,617,049 Total 














With general administrative offices in Jacksonville, Fla., Foremost Dairies, Inc. operates plants or stations in the following cities: ALA- 
BAMA — Birmingham, Florence, Montgomery; FLORIDA — Clearwater, Daytona Beach, Jacksonville, Miami, Orlando, Sarasota, St. Peters- 
burg, Tampa; GEORGIA — Atlanta, Columbus, Forsyth, Sandersville, Savannah; Valdosta, Waycross; MAINE — Washburn; MARYLAND — 
Baltimore; MASSACHUSETTS — Boston; NEW JERSEY — Jersey City; NEW YORK — Brooklyn and Long Island City; NORTH CARO- 
LINA — Charlotte; PENNSYLVANIA — Pittsburgh; SOUTH CAROLINA — Spartanburg; TENNESSEE — Bristol, Fayetteville, Johnson 
City, Kingsport; LOUISIANA — Shreveport, Stonewall; TEXAS — Abilene, Beaumont, Cleburne. Dallas, Fort Worth, Houston, Hun’ 

San Antonio; VIRGINIA — Norfolk, Richmond; Washington, D. C 
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Picture 


Cut in reserve requirements increases banks’ lending 
power, but decline in business loans indicates added 
funds will stimulate bond market rather than industry 


he business boom which has been 

in progress for the past three 
years has been no exception to the 
rule that a high level of business ac- 
tivity always requires extensive use of 
credit. Outstanding consumer- credit 
rose from $4.8 billion in February 
1944 to $15.9 billion at the end of 
1948, far surpassing the previous 
record of $10.1 billion established in 
September 1941. Real estate loans 
of weekly reporting member banks 
have advanced to a level of almost 
$4.1 billion from hardly more than 
$1 billion four years ago. And com- 
mercial loans of these banks expand- 
ed from $5.7 billion May 30, 1945, to 
over $15.6 billion last December 22; 
this level was more than double the 
highest peak previously recorded (in 
1942) during the twelve years for 
which the figures are available. 


Inflation Controls 


Monetary authorities have made 
strenuous efforts to control the infla- 
tionary boom by a number of restric- 
tive measures. The problems con- 
nected with management of the huge 
public debt made it impossible for 
them to allow long term interest rates 
to rise but short term rates have 
been allowed to seek somewhat high- 
er levels. In addition, the Federal 
Reserve Board’s Regulation W con- 
trolling instalment credit, which ex- 
pired November 1, 1947, was revived 
as of last September 20, and member 
bank reserve requirements were 
boosted three times last year in an 
effort to restrict the volume of funds 
seeking employment in the form of 
loans. 

Even much more stringent credit 
regulations than those actually adopt- 
ed could not have effectively con- 
trolled the advancing price level in 
view of the huge increase in the 
money supply as a result of deficit 
financing by the Federal Government 
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during the past sixteen years. But 
credit restrictions, satisfaction of war- 
deferred demand for consumers’ 
durables, consumer price resistance,. 
completion of much of the postwar 
plant expansion program by industry, 
and other factors, combined to bring 
the boom to an end last year. 

This has not yet been reflected in 
the level of real estate loans by banks, 


Cushing 


nor to any appreciable extent in the 
volume of consumer credit extended 
to individuals. But it is very appar- 
ent in other directions. Industrial 
production declined to 184 per cent 
of the 1935-39 average in March 
from 195 per cent in October and 
November. Manufacturers’ inven- 
tories dipped slightly in February and 
somewhat more in March, the first 
declines to be shown since December 


1945. Their sales in March were be-. 


low the level of a year before for the 
first time since July 1946. 

Lower sales mean lower receivables ; 
lower receivables and inventories mean 
lower working capital requirements 


and hence less need for borrowing 
from banks. Accordingly, commercial 
loans of the weekly reporting member 
banks have dropped in every week 
but one from $15.6 billion December 
22 to less than $14 billion now. The 
declines in the first and third weeks 
of April were the largest on record ; 
at the end of the month, commercial 
loans were under year-earlier levels 
for the first time since August 29, 
1945. 

In the face of this strong down- 
ward trend, there is obviously no 
need for high bank reserve require- 
ments as an anti-inflation measure. 
Taking a realistic view of the situa- 
tion (somewhat at variance with the 
views of other segments of the pres- 
ent Administration) the Federal Re- 
serve Board recently reduced reserve 
requirements against demand deposits 
by two percentage points for New 
York and Chicago banks—which 





Bank Teller 


have shown the largest declines in 
loans in recent months and had pre- 
viously borne the brunt of higher re- 
serve requirements—and by one point 
for other banks. Reserves against 
time deposits were cut for all banks 
from 7¥4 to 7 per cent. 

This was the fourth action taken 
by the Reserve Board in two months 
to promote easier credit conditions. 
At the end of March, margin require- 
ments under Regulation T were re- 
duced from 75 per cent to 50 per cent, 
and in early March and again in late 
April the Board had relaxed its con- 
sumer credit restrictions under Regu- 

Please turn to page 22 
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Five Attractive 
Convertible Issues 


These are high-rated preferred stocks, exchange- 


able for common shares that are currently selling 


comparatively close to their 
gar securities with conversion 

privileges are among the most at- 
tractive investment vehicles offered 
by the market if they can meet two 
basic tests: (1) the bond or stock 
would qualify as an investment even . 
if the conversion feature was not 
present, and (2) the common stock 
of the corporation is near conversion 
parity, making the privilege of poten- 
tial value. 

Should a preferred stock or bond 
measure up to these standards, the 
combination of enjoying a prior claim 
to income plus the ability to partici- 
pate in any increase in common stock 
earnings gives this type of issue con- 
siderable investment appeal. 

Despite the higher rank and (usu- 
ally) cumulative income feature of 
straight preferred stocks as compared, 
with common equities, these issues 
have the disadvantage of definitely 
limited possibilities of appreciation. 
Conversion privileges enable pre- 
ferred stockholders to benefit from 
any increased earning power demon- 
strated by the corporation without in- 
curring this disadvantage. 


Appreciation Potential 


Some experts have voiced the ob- 
jection that the conversion feature 
eventually gives rise to an element of 
speculation, since a convertible pre- 
ferred will rise in proportion to the 
advance in the related common stock, 
once the common shares have exceed- 
ed the preferred’s conversion point. 
This argument, however, appears to 
have little practical application. A 
convertible preferred stock selling at 
a substantial premium over its par 
value shares the risks of a price de- 
cline in the related common stock 
only in part, for as soon as the senior 
issue has dropped to the level justi- 
fied by its own investment merits it 
will stabilize around that level re- 
gardless of any further dip in quota- 
tions for the common. Thus, a pur- 
chaser of the preferred at a purely 


4 


conversion parities 


investment price risks none of his 
principal, but only his prospective 
paper profits, and even this risk can 
be avoided if the preferred stock is 
sold after a reasonable profit has 
been achieved. As a rule of thumb, 
one respected authority states that a 
profit of more than 25 to 35 per cent 
should not be sought in convertibles 
by those who consider themselves in- 
vestors rather than speculators. 


Investment Status 


Currently, several good grade pre- 
ferreds are available at prices near 
their conversion points. The five 
stocks listed in the accompanying 
table bear FINANCIAL Wor LD quality 
rating of B+ or better. Three of 
the issues, American Cyanamid, Dow 
Chemical and Southern California 
Edison, are of top investment caliber, 
being appraised as A rated equities. 
As the statistical data indicate, none 
of the common stocks junior to these 
preferred shares sell as much as four 
points below their conversion pari- 
ties at present prices for the pre- 
ferred stocks. In the cases of Dow 
Chemical and Southern California 
Edison, an upward move of less than 
one point by the junior equity would 
give immediate value to the pre- 
ferred’s conversion privilege. 

The incomes on American Cyana- 
mid 3% per cent preferred and Dow 
Chemical $3.25 second preferred are 


low even for investment grade pre- 
ferred stocks but the return on these 
senior equities is in line with the 
dividends being paid on the common 
shares of these two chemical compa- 
nies. Dow Chemical common stock 
provides an indicated yield of only 
3.3 per cent at current quotations and 
American Cyanamid returns 3.6 per 
cent annually based on its regular 
quarterly payments of 37% cents per 
share. 

Thus an investor has to sacrifice 
less than one-half of one per cent in 
dividend income for the privilege of 
holding these senior issues. 


Capital Structures 


Canada Dry Ginger Ale, Pitney- 
Bowes, and Southern California Edi- 
son preferreds return yields compar- 
able to other upper medium grade 
preferred stocks which do not have 
conversion features to add to their 
attraction. No premium need be 
paid for the conversion privilege of 
these three issues from an investment 
point of view, and the possibility of 
conversion enhances the attractive- 
ness of long-term commitments in 
these equities. The capital structures 
of these corporations are well bal- 
anced and little difficulty in meeting 
preferred dividend requirements 
seems likely to be experienced even 
under depression conditions. Canada 
Dry and Pitney-Bowes each have less 
than 56,000 preferred shares out: 
standing and, therefore, earnings cov- 
erage has been excellent, while the 
forty-year dividend record of South- 
ern California Edison’s common stock 
attests to the consistent earning pow- 
er of this utility. 

For the investor who must adhere 
to conservative policies because o 
the need for assured income, good 
grade convertible preferreds provide 
a means of obtaining capital enhance- 
ment with a minimum of risk. 


Convertible Preferreds Near Their “Flash” Point 


*Con- 
ver- 
sion 
Basis 


2.35 


ver- 
sion 
Point 


4494 
14% 
485% 
13 


Preferred Stock: 


American Cyanamid 
314% wi? Ned 
Canada Dry Ginger Ale 
ng RR PERS ESOP 
Dow Chemical 
$3.25 2nd 
Pitney-Bowes 
444% ($50 Par) .... 
Southern Calif. Edison 
4.48% ($25 Par) .... 


7.50 
tiv dats HG 2.16 


3.70 


0.84 32% 


*Number of common shares receivable upon conversion. : . 
a—Through June 30, 1949; then 105 to June 30, 1950. b—Over-the-counter bid prices. 


May 11. 


+Con- 


Preferred Stock: 
+1949 Range Recent Current 
High Low Price Yield 


106 - 99 106 


Recent 
Price 


Com. 


42 


Call 
Price 


al05% 3.3% 


il 105  -109%4-104%4 107 4.0 


105% 106 3.1 


52% 
29%, 20%-26% 27 41 


+—At current price for preferred. $—1 


1084-101 


11 p48 4.4 


b50%4- 47 


32 
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Slackening Demand Hits 


Electrical Equipments 


Appliance lines started to ease off some months ago 


and prices are being cut. However, heavy equipment 


divisions are still enjoying a high rate of activity 


Tes with the building mate- 
rial, textile, pulp and paper, dis- 
tilling, soap and railroad industries, 
the electrical equipments, particular- 
ly the home appliance makers, ex- 
perienced an earnings decline of some 
proportions during the first quarter of 
1949. For most of the companies this 
continued a trend which started last 
year. The decline was heralded in the 
spring of 1948, when the supply of 
vacuum cleaners, washing machines 
and electric ironers began to catch up 
with demand and output began to 
dip from the record levels of previous 
months. Although a sizable backlog 
of refrigerator demand sustained pro- 
duction longer, price reductions for 
these units are now being dangled be- 
fore hesitant customers, and new and 
cheaper models are being shown. 


Rapid Readjustment 


Partially because the resurgence of 
home building following the war did 
not meet general expectations, the elec- 
trical appliance industry found itself 
in a buyers’ market rather sooner than 
had been anticipated. During 1945, 
surveys of deferred building demand 
undertaken by the construction indus- 
try itself and by electrical equipment 
makers indicated that home building 
would continue at the rate of about 
one million units a year for‘ten years 
following the war. Some of the plant 
expansion undertaken was based on 
this theoretically potential market, 
but the chances are that it will not 
be realized for several more years at 
least and perhaps not until after a 
few more decades. Downward ad- 
justments in output which are pres- 
ently being made are to somewhat 
higher levels, nevertheless, than ex- 
isted before the war. For example, 
more washing machines and refrig- 
erators, as well as electric stoves, are 
being installed by builders of new 
houses; some even. have vacuum 
Cleaners ready in the closets. 
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Electric Drier 


An important competitive item in 
the general field is television, which 
is attracting a steady stream of cus- 
tomers who otherwise might be re- 
placing worn refrigerators or vacuum 
cleaners. Manufacturers’ unit sales 
of vacuum cleaners declined nearly 
20 per cent during the first three 
months of this year despite an in- 
crease of 28 per cent for the month of 
March over February output. The 
March figure, nevertheless, was about 
13 per cent below the number sold 
in March of last year. The decline 
in washing machine output was even 
more precipitous—approximately 40 
per cent off in the first 1949 quarter 
compared with the year-ago period. 
Partial reports indicate that refrigera- 
tor volume has been maintained at a 
much better level and that dealer 


orders in April were up approximate- 
ly.50 per cent over those of the pre- 
ceding month. That this household 
product is at last moving into a buy- 
ers’ market, however, is indicated by 
price reductions of $17 and $15 an- 
nounced by General Electric Com- 
pany on two six-cubic-foot refrigera- 
tors, while Westinghouse apparently 
is preparing to replace a seven-cubic- 
foot unit with a lower-priced model. 
First quarter output of television re- 
ceivers, meanwhile, was three and a 
half times that of the first quarter of 
1948. 

Since washing machines are not 
quickly replaced by the buyer once the 
pipelines are filled, manufacturers of 
this item have experienced a marked 
deflation in sales. Bendix Home Ap- 
pliances, for example, could earn no 
better than six cents a share for the 
first three months this year against 
$1.57 one year ago and $2.34 in the 
similar 1947 period. In February, 
the company reduced prices on two 
washing machine models and in 
March the directors took no dividend 
action owing to the “decline in busi- 
ness, general uncertainty of what lev- 
els might obtain during the remainder 
of the current year, and the invest- 
ment of substantial cash in concen- 
trating manufacturing operations in a 
single plant.” Investment is also be- 
ing made in a new type automatic 
washer to be marketed this summer. 


Leaders Compared 


Although somewhat better en- 
trenched in the field, Maytag Com- 
pany also witnessed a considerable 
shrinkage in earnings with reappear- 
ance of competitive conditions and 
seasonal trends. In the refrigeration 
field, Servel has not done quite as well 
competitively as General Electric, 
Westinghouse and the Frigidaire Divi- 
sion of General Motors. Sales for the 

Please turn to page 22 


Leading Electrical Equipment Makers Compared 





Sales -——Earned Per Share———, 
Company (Millions) -— Annual— -—3Months— -—Dividends—-, Recent 
1947 1948 1947 1948 1948 1949 1948 *1949 Price 

Allis-Chalmers ..... $211.9 $328.1 $1.69 $5.67 $0.88 $1.82 $1.60 $0.80 30 
Bendix Home Appl. 81.3 50.2 10.08 3.78 1.57 0.06 1.12% x0.37% 7 
Eureka Williams ... a21.3 al5.2 a2.05 a0.24 b0.56 bD0.23 0.12% None 4 
General Electric ... 1,330.8 1,632.7 3.30 429 088 0.93 1.70 1.00 37 
Maytag Company.. 569 685 3.78 444 1.16 044 = 1.25 0.50 8 
McGraw Electric .. 18.6 210 549 5.74 N.R. N.R. 3:50 1.50 32 
SereG Te. . oes c59.6 c71.1 cl.20 3.00 e0.52 eD0.29 1.00 None 8 
Westinghouse Elec.. 821.3 970.7. 359 388 097 0.79 125 050 23 

*Paid or declared to May 11. a—-Years ended July 31. b—Six months ended January 31. c—Years 
ended October 31. e—Three months ended January 31. x—Dividend omitted March 17, 1949. 
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N. R.—Not reported. D—Deficit. 
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" American Tobacco ‘Company, large 
Cigarette Growth in the industry, did much the be | a 
with a gain in earnings of 30 per cent 
Liggett & Myers did almost as we 
Sh OoOws No H alt with profits up 28 per cent from 194 ( 
while R. J. Reynolds increased nef 
by 8 per cent and Lorillard by 2 pej 
Indicated sales continue to show year-to-year gains. cent. Lorillard doubtless would hav@gPectk 
: q done considerably better but fo d 
Lower leaf tobacco prices are in prospect this summer; heavy promotion expenses for its newg "°° 
Embassy king-size cigarette; R. Jirent: 
Reynolds, meanwhile, was underwrit 
ing its new Cavalier which is present 
ne of the very few groups which Cigarette manufacturers and their ly being sold in a limited number of 
has achieved consistent yearly shareholders will probably be bene- cities. 
sales gains since the early ’thirties, in- fited by extension of the current com- American Tobacco’s success with 
cluding even the “recession” year of modity price downtrend to the tobac- Pall Mall, which has climbed to sixth wae 
1938, is the cigarette industry; tax- cocrop. Because of a high degree of place in popularity behind Lucky the 
paid withdrawals last year were 3.3 mechanization, labor costs inthe man- Strike, Camel, Chesterfield, Philip —— 
times those of two decades before. ufacture of cigarettes are not es- Morris, and Old Gold in that order aroPE 
Although not entirely depression- pecially important. Leaf tobacco, on (Lwuckies, in fact, have held the No. | * 
proof, the business of supplying bil- the other hand, comprises more than spot since Pearl Harbor) has stimul-ff° ps 
lions of cigarettes a year has proved 70 per cent of all manufacturing costs ated a natural desire on the part of a b 
itself resistant to the effects of poorer and it is also a somewhat volatile fac- the other companies to compete with on , 
business seasons. During periods of tor. Prices advanced rather sharply this leading king-size brand. Amer- a 
war activity and prosperous years, during the war, and in 1944 and 1945, ican Tobacco, however, has not only we d 
some remarkable gains are scored by especially, profit margins were under Pall Mall but Herbert Tareyton, and this 
companies in this industry. pressure as the ceiling on selling probably will continue to occupy a ae 
prices stayed put. comfortable lead in respect to king- , i 
Through appropriate increases in size sales. Liggett & Meyers, whose kind 
The average yearly increase in the _ selling prices, the cigarette manufac- Chesterfield brand commands popu- 
consumption of cigarettes since 1939, turers have since done very well. Net larity among regular-sized cigarettes, 
for example, was 24.7 billion. The income of American Tobacco Com-. has revived Fatima in king-size while Reta 
net effect of this accelerated demand pany last year set a new record, as Philip Morris has its king-size Flec-@  y. 
was to more than double cigarette did that of Liggett & Myers, R. J. woods and Dunhill Majors in the Fede 
consumption between 1939 and 1948. Reynolds Tobacco, and P. Lorillard. popular-priced class, as well as theM. ov. 
And in the first quarter of 1949, a (Philip Morris’ fiscal year ends better known Philip Morris. Another f., 4 
further increase of almost six per cent March 31 and earnings have not yet newly-sized product, Life, is made by Mi jot 
was noted. been reported). | Percentagewise, Brown & Williamson, producer of pric 
Raleighs, Wings and Kools. B. & W. high 
is a subsidiary of British-Americat § ho); 
Tobacco Company. for 1 
Inventory Maintained a 
Any downtrend in leaf prices would “tis 
benefit the cigarette makers over the § sligt 
A seven cubic foot long term rather than immediately ff reac 
capacity refrigerator since about 18 months are required to Min — 
made to sell for under age leaf properly. In the meantime, § dec: 
$200 has been intro- leaf in sufficient quantities, purchased J [1 
duced by the Crosley . . ‘ll be + 
<P IAAP Ed at presumably higher prices, will be B acti 
Secihiiing.. Cobpanttion. kept on hand for protection against at 
it offers freezing and crop failure and consequent excessive § cig! 
storage space at nese prices in the same year. Usually, this § rea 
zero temperature for 20 means a three-year inventory. wat 
pounds of food, as well Meanwhile working capital require Wh 
as the exclusive Shelva- ments, particularly for the launching § doe 
* dor feature which dou- of new brands in this highly competi- § pre 
bles front row storage tive period, will remain high and §to 
apace, ‘yet cnapres 2p dividend payments will probably con- § str 
igere. eon eer rae tinue on a conservative basis. At § far 
a conventional four cu- : h ‘elds MM Cou 
ise Eset thai present share prices, however, y! 
are attractive even on the basis of B tre 
current dividend rates. the 
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he decline in home building and 
in private construction generally 
is doubtless the factor responsible for 
lower prices for most building supply 
company shares. During the last five 
months 13 selected building issues have 
dropped about 20 per cent although 
the Dow-Jones industrial average is 
off only a point or so from its level 
on the comparative date in early De- 
cember. Production of building sup- 
plies has finally caught up with 
demand. The value of residential 
building for the first four months of 
this year was 15 per cent below the 
comparative 1948 figure even though 
it had been expected that work of this 
kind would proceed at an accelerated 
pace for some years. 















ilef/ Retarding Factors 
Expected passage of the proposed 


Federal Housing Act of 1949 may 
ht Mave discouraged private enterprise 
‘Min this direction, but it is also a fact 
by Mi that builders in some areas have been 
of priced out of the market because of 
W. high costs and that rows of empty 
‘al Mhouses have been left on their hands 

for want of ready sale. The decline in 

home building, however, may be only 

temporary. Following World War I, 
. construction of new dwellings sagged 

¢ 


slightly in 1920, a year of economic 
ely readjustment, but began to rise again 
‘toHin 1921, attaining its high for the 
ne, decade in 1925. 
sed It may be argued that real estate 
be B activity, following World War I, was 
nst Bat the bottom of its traditional 
ive § eighteen-year cycle whereas the cycle 
his § reached its peak soon after this last 
war and so is now on its way down. 
re-@ While residential building activity 
ing does not follow the real estate cycle 
eti- B Precisely, in the miain it does. But due 
to wartime controls, housing con- 
on- @ Struction began to fall off sharply as 
At @ifar back as 1942, running precisely 
lds Counter to the upward real estate 
of @ trend. There can be little doubt that 
the building cycle will be distorted 
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Large Construction 
olume Continues 


BPeak may have been passed although housing 


needs continue and public work is increasing. Cur- 
rent prices of leading issues appear unduly depressed 





Roof Construction 


Cushing 


further under the peacetime Govern- 
ment controls which are implicit in 
the housing bill. Whatever the future 
of privately-financed housing, the 
chances are that total home building 
will hold to a fairly high level and 
that it may conceivably improve on 
1949 results next year. 

Although residential contracts were 
off in the first four months of this 
year, F. W. Dodge figures show gains 
in institutional building such as hos- 
pitals, schools and churches. Total 
contracts awarded in April were 13 
per cent higher than in March al- 
though four per cent lower than in 
April a year ago. Engineering News- 


Record, which tabulates heavy con- 
struction, reports an 18 per cent gain 
in engineering awards, on a weekly 
average basis, up to May 5 of this 
year. This is public work for the most 
part. A slight decline in private work 
during the first 18 weeks of this year 
was decidedly outweighed by a sub- 
stantial advance in public work which 
has been paced by gains in highways, 
sewerage, waterworks and similar 
projects. The Department of Com- 
merce reports that total new construc- 
tion put in place during the first four 
months of this year was valued at $5 
billion, ten per cent more than in the 
like 1948 period, and ascribes the rise 
to more highway construction plus a 
steep rise in farm building during 
April. 


Situation Exaggerated 


The propaganda behind the pend- 
ing Housing Act has been criticized 
for exaggerating the postwar housing 
shortage and the long-range housing 
needs of the country and for be- 
littling the construction industry as a 
whole and the accomplishments of 
private home builders, thus creating 
an illusion that only the Government 
can provide housing benefits for one- 
third of the nation’s population at a 
cost this segment can pay. There can 
be no illusion about costs, which 
doubtless will be greater under in- 
efficient bureaucratic management 
and which, in the final analysis, will 
be underwritten by national tax re- 
ceipts rather than by means of hous- 
ing sales and rentals. Nevertheless, 
the Housing Act, which passed the 
Senate without much discussion and 
is presently before the House, may 
lead to increased activity in the hous- 
ing field, if only as a shot in the arm. 

Of the various issues listed in the 

Please turn to page 26 


Fiscal Highlights of the Building Supply Shares 


Sales c——Earned Per Share———, 

Company 7-( Millions )— -— Annual —~ 7-3 Months—, -~-Dividends—, Recent 
1947 1948 1947 1948 1948 1949 1948 *1949 Price 
Amer, Radiator .$200.0 $236.1 $1.90 $2.57 $0.48 $0.37 $1.50 $0.50 12 
Celotex Corp. ... a46.9 a542 a6.59 a7.21 b1.91 b0.43 1.75 -1.00 17 
Certain-teed .. 48.7 51.5 3.75 4.02 0.95 0.50 1.30 0.15 11 
Crane Company. 191.7 222.8 5.18 6.43 N.R. N.R. 3.00 0.40 25 
Flintkote Co. ... 73.6 81.3 6.27 5.86 1.24 0.51 3.00 1.00 24 
Holland Furnace 35.1 41.0 410 448 D0.06 D0.43 3.00 0.50 22 
Johns-Manville . 133.9 173.5 3.18 3.22 0.77 0.97 2.00 0.40 33 
Masonite Corp... ¢25.3 36.5 c7.30 ¢11.71 e5.45 4.07 3.25 1.00 46 
National Gypsum 51.8 68.1 2.89 3.60 0.84 0.67 1.00 0.25 15 
Paraffine Cos. ... {28.0 £31.4 £2.14 £2.40 g1.25 21.30 1.20 0.30 18 
Ruberoid Co. ... 52.4 57.5 9.89 11.80 2.99 1.06 h3.25 0.50 44 
U. S. Gypsum .. 108.4 148.6 10.00 15.04 3.25 N.R. 6.00 1.75 95 
Yale & Towne... 62.2 65.2 5.85 4.17 1.37 0.46 h1.00 0.50 21 





*Paid or declared to May 11. 
c—Years ended August 31. 


a—Years ended October 31. 
e—Six months ended February 28. 


b—Three months ended January 31. 
f—Years ended June 30. g—Six 


months ended December 31 of previous year. h—Plus stock. N.R.—Not reported. D—Deficit. 
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flectec 
large 
to th 
to ob 
pany 
uct 
differ 
"Also FW" refers to the last previous item in this department. Opinions are based on data and information regarded as ae 


Ratings are from Financial World Independent Appraisals reliable, but no responsibility is assumed for their accuracy, able | 
of Listed Stocks. Consult individual Stock Factographs for The opinions expressed should be read in line with the invest. great 
further vital information and statistical data on these items. ment policy outlined each week on the Market Outlook page.B vey | 
carrie 
Alleghany Corp. D+ arising from the sale of securities and risks. (Pd. 70c plus 5% stock sofMof 1° 
Shares are still a radical specula- other corporate assets. far in ’49.) Reflecting the popularity MHof sk 
tion at 3. (No divs. pad.) The com- of the recessed floor principle in thefMitem: 
pany has announced plans for the Cons. R. R. of Cuba pid. D+ Hudson design, sales jumped to $274@ ther 
exchange of part of the 601,534 Recapitalization plan would result million in 1948 from $159 million infMindic 
shares of Chesapeake & Ohio Rail- in early dividend resumption, but ’47 for a 72 per cent gain and netithis « 
way common stock which it holds shares are decidedly speculative; re- per share more than doubled to $7.2 
for its own prior preferred and Series cent price, 18. (No divs. since 1932; vs. $3.17. Vehicles sotd totaled 142-inew 
A preferred stock, The exchange arrears, $103 per share.) Despite a 454 for a year-to-year rise of 38 perf p, 
offer—to be in effect until May 18 strong cash positian and earnings cent, and in the first quarter of 1949 7, 
if not extended—would be on the which have averaged better than $12 output was 49 per cent higher than $4 ip 
basis of 244 shares of C. & O. for per share in the past four years, the comparable year-ago period obje 
one prior preferred share and 1% _ no dividends have been paid because However, price cuts of from one toM§ tri 
shares of C. & O. for each share of of the 1940 Cuban Moratorium Laws three per cent were put into effect pare 
Series A preferred. Alleghany re- which resulted in a technical default last month indicating growing con-Miipi,. 
cently purchased the controlling on subsidiaries’ bonds. A recapitali- sumer resistance to all but the lowes type 
interest in Investors Diversified Serv- zation plan will be formally presented priced cars. The $10 million of out- Hiya, 
ices (formerly Investors Syndicate) tc security holders shortly. It pro- standing bank debt will be amortized gate 
which provides underwriting and poses the exchange of each present Over a period of five years in sem: fine 
management services for its invest- six per cent preferred share plus ar- annual instalments of $1 million each, gian 
ment affiliates. However, this new rears for one share of new five per The 
interest represents only about four cent, $30 par, cumulative prior pre- Kinney (G. R.) C+ Bi, : 
per cent of Alleghany’s security hold- ferred and one share of new five per Recent earnings are capitalized $4.4 
ings. cent, $100 par, non-cumulative second only 3.7% times at 14, reflecting the Meron 
preferred. Earnings coverage for the company’s erratic record in the past. Bwor 
Beech-Nut Packing A new prior preferred would have been (Pd. $1.80 in 1948; 55c thus far infio¢ 
Currently selling at 34 or 94 adequate in recent years, but future 749.) In contrast with a decline m ship 
times 1948 earnings, shares appear results are likely to be affected by national shoe consumption last year, hyd 
reasonably priced. (Pd. 40c thus far higher wage costs and lower trans- Kinney’s dollar volume improved five Biting 
in 1949; pd. $2 in 1948.) For its portation rates, since the latter are per cent and unit shoe sales were up Hpec 
fifty-eighth year of operations, the -governed by the price of sugar. eight per cent. Sales in the current 
company reported sales of $72.7 mil- year through April 23 gained eight By, 
lion, an increase of 18 per cent over Federated Dep't. Stores B per cent over the comparable 1948 1 
1947 totals. The modernization and At 27, stock appears fairly priced period. In 1947, 81 per cent of shoes 
expansion program initiated in 1945 and affords a liberal return. (Paid sold at retail were priced below $10 
was continued in 1948 at a cost of thus far in 1949, $1; paid 1948, $2.) per pair and the percentage increased § 
$4.2 million.. Year-end inventories at | Previous records were broken in the to 85 per cent in 1948; a further ea, 
$22.2 million were 23 per cent greater fiscal year ended January 29, 1949, increase to 92 per cent is expected the 
than those at the 1947 year-end but when sales totaled $346.5 million, up this year as more consumers con- ae 
the greater part of this increase was 13.7 per cent. Profits equaled $5.84 centrate their purchases in the lower § 
in stocks of strained and junior baby per share on the common stock vs. Price bracket. Management contends this 
foods whose sales trend is strongly $4.18 in the preceding fiscal period. that the company will benefit from § 
upward. The larger inventory and According to the management, the $2 this trend since it operates in the low 
plant expansion requirements made annual dividend rate was established price field. def 
it necessary to borrow $3.5 million last year “with the expectation that bet 
from banks on short term notes, in- its continuance was not a matter of Le Tourneau (R. G.) C+ 
creasing notes outstanding to $9.5 uncertainty. This expectation is still Selling on the N.Y. Curb at about 
million at the close of the year. Earn- justified.” (Also FW, Dec. 29.) 10, shares have little attraction. (No mo 
ings for 1948 came to $3.63 per divs. since 1947.) Sales in 1948@,.. 
share, approximately the same das Hudson Motor Car C+ slumped 22 per cent to $19 million, §).,, 
1947 results, but the latter figure in- At 12, the shares must be regarded on which the company suffered a loss § 5, 
cluded income of 26 cents per share as possessing appreciable capital of $199,887. The drop in sales re- ” 
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flected intensifying competition and a 
large decrease in foreign orders due 
to the inability of foreign customers 
to obtain dollar exchange. The com- 
pany has recently developed a prod- 
uct line which embodies an entirely 
different transmission, differential, 
drive, steering gear and _ electrical 
control system. Continued unfavor- 
‘Bable fiscal results are expected until a 













‘Bnew products is reached. Inventories, 
carried at $12.4 million at the close 
of 1948, contain substantial amounts 
of slow-moving and possibly obsolete 
items and equipment requiring fur- 
ther engineering and development, 
indicating the possibility of losses in 
this direction. 












Newport News Shipbuilding B 
Price around 31 appears reason- 
able for this shipbuilding leader. (Pd. 
'a0S4 in 1948; 50c in Mar. ’49.) Initial 







od, objection in Congress to the con- 
struction of a super-liner has ap- 
ect Moarently been withdrawn. Including 
Ol Mthis vessel, and the five large defense- 
© Mitype tankers on which the company 
ut was the low bidder, backlog aggre- 
el Moates more than $100 million despite 
mM ithe shelving of plans to build the 
ch, giant aircraft carrier United States. 
_, lhe uptrend in last year’s earnings 
‘tito $6.01 a share (compared with 


URSA 43 in 1947) resulted primarily 
from increased volume. Ship repair 
" @work, which contributed 56 per cent 
of 1948 gross vs. 27 per cent from 
shipbuilding and 7 per cent from 
hydraulic turbine production, has de- 
five clined rather sharply. (Also FW, 


UP Dec. 15.) 
ent 
Northwest Airlines pfd. B 


oes . L2¢ shares are definitely specula- 
$10 tive, but yield of almost 7.2 per cent 
sed MONt conversion rights impart con- 
her oderable appeal at 16. (Pays $1.15 
ted jr.) Improvement in load factors on 
om the international division to 57.9 per 
ver @ccut from 43.6 per cent in 1947 re- 
‘its sulted in a $1.3 million profit from 
this source in 1948. However, domes- 
tic load factors were off (56.3 per 
cent vs. 69 per cent) and an over-all 
deficit of $787,474 was sustained. A 
better showing was made in the first 
(uarter of ’49 and if the trend should 
No continue, convertibility into 114 com- 

mon shares prior to Jan. 1, 1957 


low 





os Provides the basis for possible mar- 
is ket enhancement. The preferred 





stock is priced close to its conversion 
MAY 18, 1949 






"greater volume of production of the 


parity with the common, now selling 
around 9. 


Public Service of Colo. B 

Now priced at 43, this utility issue 
returns a well-secured 5.1% yield. 
(Pays 55c qu.) The company points 
out that its capital structure—now 
represented by 50 per cent long 
term debt, 21 per cent preferred 
stock, and 29 per cent common and 
surplus—-has considerably improved 
over the past five years. Construc- 
tion expenditures totaled $15.8 mil- 
lion in 1948 and of the $17.5 million 
obtained through the sale of securi- 
ties toward the end of ’48 about $14 
million is available for the current 
year’s program. A 40,000 kw gen- 
erating unit is scheduled for installa- 
tion in 1950 and a similar unit in 
1951. The company’s generating re- 
serve of 15 per cent in 1948 compared 
with a national average reserve of 
only 5 per cent. Earnings totaled 
$4.22 in 1948, based on 1,080,809 
shares vs. $4.52 on each of 1947's 
875,807 shares. 


Sharon Steel C+ 

Now 29, shares are improving but 
still rank among the more speculative 
steel equities. (Pays 50c qu. plus 
50c extra in ’48.) Expansion and 
improvement of the company’s facili- 
ties has required the expenditure of 
$22 million in the postwar period, 
and $4 million additional will. be re- 
quired in 1949 to complete the pro- 
gram. Long term debt has risen to 
$9.9 million as the result of a $6 mil- 
lion loan negotiated with an insurance 
company. Steel ingot production 
totaled 1.3 million tons in 1948 and 
shipments of semi-finished and fin- 
ished steel products aggregated 964,- 
987 tons. Per share net of $14.96 
was equal to 7.8 per cent of 48 
sales compared with $10.89 and 
7.2 per cent a year earlier; first 
quarter results this year were equal 
to $4.71 a share vs. 1947’s $3.17. 


Sharp & Dohme B 

Market strength around 26 re- 
flects high growth potential of the 
shares, although yield is modest. 
(Pays $1 an.) In 1947 the company 
acquired from the Government a 
plant at West Point, Pa., which now 
houses manufacturing activities. Cap- 
ital needs for construction of a new 
research laboratory at this location 
have prompted the sale of 208,373 


additional common _ shares; this 
brings outstanding shares to one mil- 
lion, excluding 458,170 shares issu- 
able upon conversion of the preferred 
stock. The 25 per cent earnings im- 
provement in 1948 to a record $4.16 
a share vs. $3.14 in 1947 was bet- 
tered by a 37 per cent gain in the 
first quarter of this year. About one 
fourth of total volume is derived 
from foreign sales, and construction 
of a new building at Toronto will 
continue the expansion of this divi- 
sion. (Also FW, Dec. 22.) 


Shawinigan Water & Power B 

Shares appear to have less attrac- 
tion than leading domestic utilities ; 
N.Y.Curb price, 21. (Pays 30c qu. 
in Canadian funds, less 15% non- 
res. tax.) The company has entered 
into the largest single power con- 
tract in its history with Quebec Iron 
and Titanium Corporation, which is 
to erect a new plant at Sorel, Que- 
bec. Power revenues improved nine 
per cent last year to $24.8 million, 
but costs rose even faster and net 
shrank to $1.58 vs. $1.62 in ’47 on 
each of. the 2.6 million common 
shares. About 30 per cent of power 
income was obtained from pulp and 
paper companies, 19 per cent from 
domestic and commercial users and 
17 per cent from other utilities. In- 
creasing importance of non-utility 
operations including chemical produc- 
tion is reflected in dividends re- 
ceived which amounted to 67 cents 
a share last year. 


United Corp. pfd. > 

Retirement plan upheld by court, 
preference certifiates should be sur- 
rendcred under the terms of ex- 
change. Recent court action upheld 
the plan for retirement of preference 
shares, which now becomes compul- 
sory upon all holders. Certificates to- 
gether with letter of transmittal 
should be surrendered to J. P. Mor- 
gan & Co., New York. Each share of 
preference stock will receive one 
share of Public Service Electric & 
Gas common, one share of Columbia 
Gas common, 3/10 share of Cincin- 
nati Gas & Electric common and $6 
in cash, plus pro rata portion of 
quarterly dividend’ normally payable 
July 1. At recent prices, the value 
of the package to be received ap- 
proximated the market price of the 
preference stock. (Also FW, Sept. 1) 





*Not rated; stock is in process of retirement. 
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Mid-Continent Petroleum 
Attractively Priced 


At one-third under last year’s high of over 69, 


indicated yield is better than eight per cent. 


Earnings satisfactory, dividends amply covered 


e line with the pattern set by the 
industry, Mid-Continent Petrole- 
um’s production, dollar sales and 
earnings in 1948 topped 1947 by sub- 
stantial margins and set new company 
records all along the line. Net crude 
production gained 12 per cent over 
the preceding year, refinery runs rose 
20 per cent, and dollar sales were up 
27 per cent. Despite a 31 per cent 
increase in costs and expenses, final 
net of $24.7 million exceeded the 
1947 record of $18.6 million by 33 
per cent. On a per share basis, net 
of $13.28 per share compared with 
$10.03 per share in 1947. Dividend 
payments also reached a new peak at 
$3.75 per share, comparing with $3 
per share in 1947, 


Interim Results 


The transition from a sellers’ mar- 
ket to a buyers’ market in petroleum 
products, which developed during the 
closing months of 1948, was reflected 
in results for the first quarter of this 
year. Dollar sales of $31.6 million 
compared with $35.9 million in the 
first 1948 quarter, resulting in a de- 
cline in net earnings per share to 
$1.81 vs. $3.77 in the comparable 
1948 period. The drop of $4.3 mil- 
lion in sales was almost wholly at 
the expense of net which dollarwise 
amounted to $3.4 million, off $3.6 
million from the 1948 first quarter 
net of $7 million. 

Prospects for the current quarter 
have brightened and while it is still 
early to hazard predictions of full 
year earnings, profits should be satis- 
factory. At that, first quarter net 
practically doubled dividend require- 
ments on the basis of 1948 payments, 
and was more than two and one-half 
times the present quarterly rate of 
75 cents per share. 

Over the past five years, Mid- 
Continent has steadily increased its 
production of crude oil. Its 1948 out- 
put of 7.9 million barrels compared 
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with 4.6 million barrels produced in 
1943. The 73 per cent increase has 
been almost entirely the result of the 
company’s own development work, 
only minor purchases of producing 
properties having been made. Last 
year 178 wells were drilled, of which 
86 were oil wells, seven service wells, 
and 36 dry holes on company leases ; 
on partnership properties 18 oil wells 
and 11 gas wells were brought in, 20 
of the operations resulting in dry 
holes. 


Exploration and Drilling 


At the end of 1948, Mid-Continent 
owned royalty or working interests 
on 65,437 acres of producing proper- 
erties, with 1,830 oil wells and 56 gas 
wells; undeveloped acreage, part of 
which is under exploration, totaled 
1.1 million acres. Exploration and 
drilling this year will be carried on at 
about the same rate as in 1948, the 
aim being to add further to the per- 
centage of refinery requirements pro- 
duced from the company’s own prop- 
erties. 

The consistent gain in crude pro- 
duction has enabled Mid-Continent to 





Mid-Continent Petroleum 


Sales 
(Mil-- 
lions) 


N.R. 
N.R. 


Earned 
Per 
Share 


$4.14 
D112 


Divi- —Price Range— 
dends High Low 


$2.00 397%%—22% 
None 8%— 3% 


1.50 3534—14 
0.60 2254—12% 
060 18 —l1% 
17%—11% 
17%—13 
1934—12%% 
3034—1854 
281%4,—2314 
36 —253, 
45342114 
4814—33 
693,—38%/, 


Year 


1929.. 
1932.. 


1937... 
1938... 
1939... 
1940... 
1941.. 
1942.. 
1943... 
1944.. 
1945... 
1946.. 
1947. 


1948.. $35.9 
1949.. 31.6 


$3.77 


1.81 b4734—401% 


b—To 


al.50 
a—Includes 75 cents payable June 15. 
May 11. N.R.—Not reported. D—Deficit. 


increase the proportion of company 
oil in refinery throughput, despite 
year-to-year additions to refining 
capacity. 

In 1948 the company completed 
a fluid catalytic unit having a daily 
capacity of 13,500 barrels. This unit, 
which went into operation in Novem- 
ber, produces a greater quantity of 
high octane motor gasoline at a sub- 


stantial saving in costs, and operates 


on a heavier charging stock than 
thermal cracking units. The new 
equipment makes many new products 
available as residual by-products, 
turns out large quantities of lighter 
fuel oils for which there is a year- 
round market and has effected a 50 
per cent reduction in the daily pro- 
duction of heavy residual fuel. 

Mid-Continent’s financial position 
is strong. As of December 31, last, 
current assets totaled $70.7 million 
and current liabilities $22.8 million, 
a ratio of 3.1-to-1. Working capital 
of $47.8 million compared with $42.3 
million at the end of 1947. 


Dividend Policies 


Dividend policies have been tradi- 
tionally conservative. Over the past 
ten years the company has paid out 
but $17.50 per share of $49.11 per 
share earned during the period. 
Shareholders thus have received less 
than 36 per cent of the company’s 
earnings in the past decade. 

Dividends have been paid in every 
year since 1934. In 1938 the rate was 
reduced to 60 cents per share from 
$1.50 previously paid. Since then, 
there have been seven increases in the 
annual distributions. So far this year 
two quarterly dividends have been de- 
clared, each of 75 cents per share. 

Mid-Continent has no long term 
debt and but one class of stock, of 
which 1,857,912 shares are outstand- 


ing. In view of its excellent treasury 


position and the absence of debt 
charges or preferred stock require- 
ments, a more liberal dividend policy 
would appear warranted. Despite the 
prospective drop in profits this year, 
earnings should be maintained at the 
first quarter level or better, which 
would be double the total of dividend 
payments last year. Assuming the 
$3.75 distribution to be duplicated 
this year, the shares, around 43, of- 
fer a yield of more than 8 per cent; 
at the regular $3 annual rate the re- 
turn is 7 per cent, still a generous re- 
turn on the issue, quality considered. 
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Readjustment In 


Rayon Industry 


Reduced output and price cuts to correct inven- 


tories adversely affect current results, but companies 


retain an above-average status in the textile field 


nbalanced inventories of rayon 
fabrics, resulting in sharply cur- 
ailed purchases of yarn by weavers, 
have had the natural result of piling 
p yarn inventories, and makers of 
filament yarns, led by American Vis- 
ose, have finally joined the rest of 
e rayon industry in lowering prices. 
he cuts in rayon yarn prices are the 
frst since the end of the war. 
Action by producers of rayon fila- 
ents apparently marks the opening 
of the final stage in the readjustment 
hich has been under way in the in- 
dustry for six months, In the second- 
and market yarns have been selling 
zs much as 10 per cent below primary 
producers’ quotations, while the cuts 
announced by yarn makers amount to 
ess than half this concession. 


Stimulates Demand? 


Whether the lower primary basis 
vill prove effective in reviving de- 

and from weavers, who have been 
leaning out their own inventories of 
abrics for several months, has yet to 
be seen. The situation suggests that 
vhich developed in the primary lead 

arket two months ago, where an in- 
effective cut of 114 cents per pound 
fas followed in rapid succession by 
bther slashes which finally totaled 
our cents per pound more before the 
anks of the striking buyers were 
penetrated. 

The rayon industry, at the manu- 
acturing level, has lagged the cotton 
section in downward adjustment of 
prices. Six months ago retailers 
sought to stimulate consumer demand 
Dy price concessions and were 
moderately successful, not only in im- 
parting a stimulus to consumer buy- 
ing, but in forcing distributors to 

ake counter concessions. Retailers, 

Owever, have since pursued a hand- 
0-mouth buying course and similar 
buying policies developed all through 
he industry as inventories piled up. 
At the end of 1948, stocks of fila- 
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ment yarn in primary hands stood at 
11.1 million pounds, which compared 


with 8.5 million pounds at the end of 


1947. Staple fiber stocks of 4.1 mil- 
lion pounds compared with 3.1 million 
pounds one year earlier. 

January yarn shipments showed the 
first real decline in deliveries, falling 
to 69.8 million pounds from the De- 
cember total of 75 million pounds. 
February shipments receded to 63.5 
million pounds, and March showed a 
further drop to 57.1 million pounds. 

The principal falling off was in ace- 
tate yarn which accounted for only 
16.9 million pounds in March against 
27.4 million pounds in December. In 
poundage and percentage the decline 
was less severe in viscose yarn, 
March shipments of 40.2 million 
pounds comparing with 47.6 million 
pounds in December. 

April figures, not yet released, are 
expected to show a continuation of 
the drop in deliveries, along with a 
further increase in unsold stocks. By 
the end of March stocks had tripled, 
despite reduced production schedules. 
Further cutbacks in yarn and staple 





Investment Patience Pays 


ne hundred shares of Coca- 

Cola Company would have 
cost $15,200 in May 1926. A 100 
per cent stock dividend paid in 
April of the following year in- 
creased holdings to 200 shares and 
in January 1929, a newly created 
class A stock (paying $3 per share 
annually) was distributed to com- 
mon stockholders on a share-for- 
share basis. A three-for-one split 
of the common stock in Novem- 
ber 1935 brought the original com- 
mitment to 600 shares. The latter 
had a market value of $80,400 
($134 per share) at the close of 
1948 and the 200 class A shares 
received in 1929 were worth $12,- 
200. Dividends received in this 
22-year period on both the com- 
mon and class A stocks totaled 
$59,100. Thus the original invest- 
ment of $15,200 appreciated 998 
per cent to a total of $151,700. 














Coning Twisted Yarn 


Textron 


output are understood to have 
checked the rise in inventories, but it 
will require some months of normal 
buying to bring the totals into any- 
thing like a reasonable balance with 
shipments, assuming that the down- 
trend in the latter has been arrested. 


Improvement. Shown 


Meanwhile, considerable progress 
has been made at lower levels in even- 
ing up the inventory situation. Re- 
tailers and dress manufacturers have 
been buying only as needed, and with 
distributors withholding orders from 
weavers so far as practicable, their 
stocks also have been cut substantial- 
ly. Without firm commitments for 
goods, and with the extent of the 
downtrend in primary prices uncer- 
tain, mills are wary of producing even 
the types of goods in best demand. 
This in its turn will tend to slow the - 
actual recovery in yarn output in the 
event lower prices finally result in an 
upswing in consumer demand. Look- 
ing at it from this angle the industry 
is beginning to fear a shortage of a 
number of rayon fabrics this autumn, 
and this very likely would lead to 
some recovery in prices for both 
fabrics and yarns. 

Now that the stage apparently has 
been reached where the various divi- 
sions of the industry are seriously 
working out the problem of inventory 
and price adjustment, it should be 
only a question of time before the 
transition to normal operating condi- 
tions is completed. The rayon yarn 
and staple fiber producers and weav- 
ers face a further period of lower 
sales and reduced profits, but they 
continue to occupy an above-average 
position in the textile industry as a 
whole. 
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Politics Aside from any 
Creates doubts that we may 

ers have as a result of 
Uncertainties 


the cold war with 
Russia—which in no sense contrib- 
utes to sound nerves—business is 
plagued also by the uncertainties of 
the domestic political atmosphere. 
The latter is so confusing that it has 
acted as a brake on constructive in- 
dustrial planning and has resulted in 
a feeling of inertia. 

Industry can do no forward plan- 
ning until it knows where it stands. 
And it certainly does not know what 
might happen next as long as the 
President calls for a utopian health 
plan, a ridiculous agricultural sub- 
sidy, an inflated budget and a never- 
ending flow of billions of dollars for 
aid to Europe. 

His schemes will require so much 
more money that they will have a 
serious impact upon our economy. 
In the end, the money to carry out 
these plans will have to come from 
the people through additional taxes, 
which in turn would further curtail 
domestic purchasing power. 

What this nation needs most in 
order to spur industrial activity is 
the application of economy in Federal 
fiscal affairs and cessation of the orgy 
of spending our seed corn for social- 
istic experiments. 

Whether this desired goal can be 
gained is in the lap of the 81st Con- 
gress. We cannot prophesy whether 
it will choose to follow or to bypass 
the road President Truman has 
mapped, but we believe that if Con- 
gress backs all of his proposals a 
real depression could result. On the 
other hand, if it pares Government 
expenditures to a conservative figure, 
this could recreate confidence in the 
future and give businessmen an in- 
centive to go ahead. 

The security markets—like business 
in general—also are bogged down be- 
cause of these uncertainties. Investors, 
like businessmen, have been extremely 
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cautious about their trading activities 
despite the fact most persons realize 
that at no time in recent years have 
sound values sold at such low prices 
or offered such attractive yields. 


Can Reds While the news from 
Hold China of Communist 
China? advances has been dis- 


couraging, we certainly 
have not reached the final chapter in 
the gigantic struggle for control of 
this vast empire. And although the 
Chinese Communists have mastered 
the Northern part of the country, 
there is some doubt as to whether 
they will be similarly successful in 
their campaign for the large Southern 
section. 

Those who have been in China will 
recognize two major differences be- 
tween the peoples of the North and 
the South. Northerners, historically 
controlled by the Manchus, are 
known to be physically the stronger 
group. But the people of the South, 
dominated by the Mings or Can- 
tonese, are considered the more intel- 
ligent group—the more capable ad- 
ministrators—which may be signifi- 
cant in the long-run struggle for con- 
trol of this area. 

Before Manchuria fell under the 
control of Japan, it consisted of four 
provinces, each governed by a war 
lord who was preoccupied with ban- 
ditry and feathering his own nest— 
and even today thievery and selfish- 
ness still characterize this region. 
The Chinese Communists, armed 
with the wéapons they gained when 
the Japanese surrendered and aided 
directly by Russia, were at a distinct 
advantage over the Nationalists, who 
not only lacked sufficient weapons but 
also were weakened by internal dis- 
sension in the battles for Manchuria. 

American aid, although it ran 


Page 


into countless millions of dollars, 
did not help the’ Nationalists’ cause 


‘in the Northern struggle. Apparently, 


through mismanagement and _ graft, 
this aid has gone down the drain, al- 
though we shall not know the details 
of the story until our Government is 
ready to lift the veil concealing this 
mystery. 

Whether the Chinese Communists 
can control all of China will depend 
upon two factors: First, whether they 
can take over physically the Southern 
portion of the country, which we be- 
lieve will not prove an easy task de- 
spite their successes to date. And 
secondly, should they succeed in their 
initial objective, whether the Reds 
will be able to administer the coun- 
try so as to maintain peace. 

Fundamentally the more than 400 
million Chinese are a peaceful people 
who are wedded to the soil. But they 
also are rugged individualists, ready 
to oppose any efforts to collectivize 
their individual patches of land. 

In the light of these facts, it ap- 
pears very doubtful that the Chinese 
Communists, as long as they pursue 
the Marxian policies of Soviet Rus- 
sia, will be able to hold China. Added 
to all this, the history of this ancient 
race points out that the Chinese have 
absorbed many invaders and sopped 
up like a sponge those who have pre 
cipitated civil war. 

































Are We In supporting a stagger- 
AGiant ‘'g program of interna 

tional relief, the United 
Atlas? 






States literally has been 
sending barrels full of money abroad. 
Although there is no doubt that the 
money has been spent for a good 
cause, we are approaching a time 
when we must pause and seriously 
consider how much more we caf 
contribute to foreign nations before 
we begin to exhaust our nation’s 
financial resources. _ 
Approximately $6 billion of the 
current Federal budget will be con 
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sumed by foreign aid appropriations. 


We probably will not be repaid, al- 


though we could consider ourselves 
compensated if this money enables 
Europe to regain her economic equi- 
librium and to increase substantially 
her volume of imports from us. Not- 


withstanding this fact, were it not for 
the continual outpouring of our 
wealth to the rest of the world we 
would not have to support so costly 
a budget and taxes would not be as 
excessive as they are today. 

The available wealth in this coun- 





try is tremendous, indeed, but it is 
not an inexhaustible supply—and al- 
ready we have drawn heavily upon 
it: We certainly cannot perform the 
miracle of Atlas, who carried the 
world on his shoulders. We can do 
only so much and no more. 


High Yield From Electric Auto-Lite 


Despite the changing industry outlook, this strongly 
situated auto parts and equipment maker should con- 
tinue to show very substantial earning power in 1949 


t the present time much, pub- 
licity is being given to the 
transition taking place in the auto- 
mobile market. Sales of all but low 
priced models have slowed down and 
definite consumer resistance has been 
witnessed in the high priced field. 
The truck market passed its peak 
some time ago and truck manufac- 
turers have accepted the return to 
pre-war competitive conditions. 


Price War Looms 


The “Big Three’ passenger car 
producers have made some _ small 
price cuts and some independents 
have made substantial reductions. 
However, the next and more im- 
portant trend in auto production and 
sales is currently taking shape. In- 
dustry experts believe passenger car 
competition will develop into a price 
battle around mid-year and marked 
reductions are expected to result. In 
preparation for the prospective price 
war, auto manufacturers have been 
attempting to force parts makers to 
cut list prices and thus assist the car 
makers in achieving lower production 
costs. No one can predict the eventual 
outcome as yet, but the shares of 
equipment companies have been de- 
pressed to within a few points of their 
1949 lows, reflecting current un- 
settled conditions. 

As the leading independent parts 
and equipment producer, and supplier 
to Chrysler, Ford and the major in- 
dependent manufacturers, Electric 
Auto-Lite is in the midst of these 
developments. Two-thirds of Auto- 
Lite’s post-war sales have been to the 
oliginal equipment market and thus 
the company’s stake in new car pro- 
duction, prices and sales is large. 
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Auto-Lite enjoyed a banner year in 
1948. The company’s sales reached a 
new high of over $210 million, ex- 
ceeding the previous peak, 1947, by 
13 per cent, and earnings rose to 
$8.16 per common share, the highest 
since 1929. In addition to the com- 
pany’s excellent operational results, 
expansion reached record propor- 
tions. Plant holdings were nearly 
doubled by new construction and 
acquisitions, with more than $19 
million being expanded for new build- 
ings and machinery. 

Largest single transaction of the 
company’s expansion program was 
the purchase of Government-owned 
plants in Lockland, Ohio, which 
added nearly four million square feet 
to Electric Auto-Lite’s manufacturing 
area and lifted the company’s total 
floor space to more than 9.5 million 
square feet. Additions to several 
plants were completed and substan- 





Electric Auto-Lite 


Sales Earned 

(Mil- Per Divi- -—Price Range—, 
Year lions) Share dends High Low 
1929.. $58.8 $11.37 $6.00 174 —50 
1932.. 131 121 260 32%4— 8% 
1937.. 60.8 3.43 2.60 454—14% 
1938.. 39.5 1.53 100 46%—13% 
1939.. 56.3 4.72 3.00  4054—22% 
1940.. 73.0 5.01 3.00 413%4—25 
1941.. 94.0 4.90 3.00 337%—17% 
1942.. 83.0 3.41 2.25 303%4—20% 
1943.. 130.5 4.52 2.00 39%—30% 
1944.. 137.8 4.09 2.00  45%—37% 
1945.. 124.4 3.76 2.50 71 —42% 
1946.. 122.8 2.72 3.00 80%—50% 
1947.. 186.0 7.17 3.00  653%4—50% 
1948.. 210.1 8.16 3.00 56 —39% 
Three months ended March 31: 
1948.. $48.4 $1.81 ek a rey 
1949.. 52.3 1.47 a$1.50 b43 —33% 





a—Declared or paid to May 11. b—To May 11. 


tial progress was made in the con- 
struction of new units in Hazelton, 
Pennsylvania and Paramount, Cali- 
fornia. 

The Lockland properties were 
adapted to the company’s use within 
a few months after purchase, and pro- 
duction was begun this spring. The 
Hazleton plant is expected to be 
operative by July and the new Para- 
mount facilities will commence output 
within the next few weeks. 

When these latter two plants are 
fully operative, the company will have 
completed substantially all the post- 
war expansion now being considered 
and future expenditures are expected 
to be confined to normal replacement. 
The new facilities should enable Elec- 
tric Auto-Lite to achieve production 
savings by the use of more straight 
line production methods, thus better- 
ing the company’s competitive status 
as compared to its rivals in the auto 
parts field. 


Well Prepared 


Modernization in not the only 
avenue that management has pursued 
in preparing Auto-Lite to meet the 
battle for markets. The company has 
recognized the transition from a 
buyers’ to a sellers’ market for some: 
time. In the corporation’s annual 
report for 1948, Royce G. Martin, 
president of Electric Auto-Lite, cites 
the trend which already was begin- 
ning to make itself noticeable and 
indicates that product standardiza- 
tion, advertising, and distribution all 
have received attention with the view 
of improving functions under com- 
petitive conditions. Fundamentals 
such as sales, purchases, inventory 
and labor have undergone examina- 
tion and long-range planned research 
is being carried on to enable Electric 
Auto-Lite to maintain its industry 
position. 

Management characteristically has 
been conservative and its foresight 
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has been demonstrated in the past. 
Since the company’s incorporation in 
1922, Electric Auto-Lite has never 
had to resort to red ink. Profits were 
shown all through the depression and 
in only two years, 1933 and 1934, 
were dividends omitted. 

Auto-Lite is entering the new com- 
petitive era with more modern and 


larger facilities than it has ever held 
before. Its financial position is good 
and its capital structure does not have 
an undue amount of leverage. At last 
year-end current assets amounted to 
$73.9 million as compared with $27.7 
million current liabilities. Debt aggre- 
gating $32 million consisted of 2.6 per 
cent notes due serially from 1949 to 






Stocks At End of Their Bear Market 


Here are twelve good quality issues that already 





have declined so far from their last year’s highs 
that their next significant move should be upward 


he terms “bear market’ and 

“bull market” generally are ap- 
plied to the pattern set by broad over- 
all movements of security prices. 
Since it is possible—later on of course 
—to fix the point at which a turn- 
about took place, bull or bear markets 
popularly are referred to as having 
run from one specific day or month 
to another specific day or month. 

The averages used as a register of 
day-to-day changes in the market are 
actually only the average prices of 
selected groups of stocks whose com- 
posite movements are regarded as 
providing a key to the trend of the 
market as a whole. They have con- 
siderable value as graphic aids to 
students of market movements and of 
investor and trader sentiment, but 
are without forecasting merit of 
themselves, and are not to be con- 
sidered as guides in the selection of 
individual issues, since security 
values are not created by market 
averages. 


Patterns Vary 


No two issues present exactly the 
same price pattern, however much 
they may be influenced by prevailing 
market sentiment. In fact, there 
always are some issues whose -price 
movements run counter to the pre- 
vailing trend, just as there are indus- 
tries and individual corporations 
which either fail to share in general 
prosperity or do well in periods of 
depression. 

The wide disparities presently 
existing in the outlook for various 
industries are reflected in prices of 
their shares. Security prices have a 
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way of anticipating business changes, 
and over the past year or more share 
prices were out of line with the boom 
in business activity and corporate 
profits. Obviously, the market was 
discounting the passing of the infla- 
tion and the development of a down- 
trend in corporate profits. 

True to form, the reversal of the 
business trend came slowly, develop- 
ing in different industrial groups at 
various times. Some now appear to 
have completed their passage through 
the readjustment, but difficult times 
still lie ahead for others. Nor has 
the adjustment proceeded at a uni- 
form pace within individual indus- 
tries. The stronger corporations in 
several groups seemingly have com- 
pleted the transition, while others are 
lagging. 

The shares of a number of com- 
panies are beginning to give evidence 
of having completed their own bear 
markets and with the development of 
a better tone to general market senti- 
ment should be able to stage substan- 


12 Stocks in Good Position for Market Recovery 


1947 1948 1949 


1948- 
c—Earned Per Share—, ~~———Dividends———~ ties Ries Recent 

Since 1948 *1949 High Low Price 
Add.-Multigraph .. ai A mr 88 b$2.55 1933 $2.75 $1.00 41144—27% 29 > 
Allis-Chalmers . 67 1.82 1935 1.60 0.80 424%—25% 30 
Armstrong Cork . 6. i > 54 N.R. 1934 3.00 0.80 5634—393% 41 
Came A5E) css. e5.00 e11.39 N.R. 1940 £2.00 1.60 5214—32% 34 
Cluett-Peabody. . 7.20 5.59 N.R. 1923 3.00 0.50 3674A—22% 23 
Colgate-Palm.-Peet 9.30 5.69 cl.71 1895 3.00 1.00 4534—29% 35 
Congoleum-Nairn . 455 5.78 N.R. 1931 2.25 0.37% 36%—26% 27 - 
Continental Oil... 6.61 11.24 2.25 1934 3.50 1.00 6934—47% 56 
Industrial Rayon. . 8.86 831 cl.74 1930 3.00 0.75 56 —33% 38 
Nat’l Cash Reg.... 6.32 7.83 1.69 1934 £2.50 1.00 48 —30% 32 
Underwood Corp.. 8.31 8.19 0.81 1911 4.00 0.75 59144—40 41 
Westinghse. Elec.. 3.59 3.88 0.79 1935 1.25 0.50 331%4—22% ar 


~ *Declared or paid to May 11. 
c—Three months ended March 31. 
N.R.—Not reported. 


a—Year ended July 31. 
e—Year ended October 31. 





1961. No other senior issues preceded 
the 1.5 million shares of: common 
stock. 

Earnings reports thus far this year 
have been encouraging. Sales have 
continued to advance, gross revenues 
rising to $52.3 million in the first 
quarter of 1949 as against $48.4 
Please turn to page 22 



























tial recoveries from the low levels at 
which they are now selling, or which 
were established earlier this year. 
Naturally they would be sensitive to 
any adverse market development af- 
fecting the entire list, but their next 
significant move should be upward. 

The twelve issues presented in the 
tabulation are selling currently 
around their 1948-49 low prices. The 
only issue which has made a substan- 
tial recovery is Continental Oil of 
Delaware which has retraced ap- 
proximately 45 per cent of its de- 
cline. 


Dividend Payers 


Each of the twelve represents a 
well established corporation occupy- 
ing a strong trade position and enjoy- 
ing the benefit of sound management. 
All have excellent dividend records. 
Colgate-Palmolive-Peet, the senior in 
this regard, has paid dividends in 
every year: since 1895. Underwood, 
the runner-up, has paid dividends 
since 1911. 

While current year earnings of the 
companies represented may be ex- 
pected to fall somewhat below 1948 
results, there appears little reason to 
anticipate any serious reduction in 
regular dividend rates. 







































































































b—Six months ended January 31. 
f—Plus 10 per cent in stock. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Holdings should be confined to good quality 


issues. Sound income-type stocks at current price 


levels hold considerable attraction for the investor 


There has been no significant change in the 
general market picture, which continues to be one 
of small turn-over and desultory price movements 
while investors wait for indications of the probable 
extent of the current business decline. Lack of 
market response to the ending of the Berlin block- 
ade indicates that possibility of war with Russia in 
the near-future never was among the things princi- 
pally worrying investors. Chief obstacles to market 
improvement are to be found on the domestic scene. 


Easing of tension with the Soviets will save the 
American taxpayer the cost of maintaining the air- 
lift, but it is unlikely to result in any material 
reduction in the U. S. arms program. Spending 
for rearmament has, of course, been among the 
numerous factors supporting the high level of in- 
dustrial activity in this country. If the Government 
were suddenly to halt those expenditures the general 
economy inevitably would be adversely affected and 
the business slide accelerated. This, however, does 
not appear to be in prospect. 


In fact, there seems little likelihood of significant 
reduction in other kinds of government spending, 
either, judging from the failure Wednesday of 
Senatorial advocates of economy to effect any cut 
in appropriations totaling $3.1 billion. The rate at 
which government receipts currently are running 
clearly indicates that without a reduction in Federal 
outlays we soon will have to resort to deficit financ- 
ing. This is abhorrent to supporters of sound gov- 
ernment but nevertheless stimulating to general 
business. The other alternative—increased taxes— 
seems to have little chance at this session. 


Reports from Washington indicate that bank 
reserve requirements may again be reduced, but 
this doubtless would have as little effect on the 
business situation as the previous cut. As explained 
in the discussion starting on page 3, under present 
conditions changes in bank reserve requirements 

are of more significance to the bond market than 
to trade trends. But any resultant improvement 
in the bond market would be at least mildly favor- 
able for stocks. 
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Industrial activity doubtless has slowed further 
in recent weeks, and the downward trend seems 
likely to continue for a while longer. Looking at 
the demand side of the picture, however, one finds 
grounds for considerable encouragement. Retail 
sales continue to hold to levels not far under those 
of a year ago. The chain variety stores, in fact, 
for the first four months of the year show sales 
gains of around six per cent from year-ago totals. 
This is in marked contrast to the experience of 
the 1937 recession. By the time that readjustment 
was six months old, retail sales were running 15 
per cent or more below year-earlier levels. It seems 
unlikely that the current business decline will be as 
severe as that of 12 years ago. 


The state of business in the several months 
immediately ahead will depend to considerable ex- 
tent upon developments on the labor front. Nu- 
merous big-union wage contracts expire shortly, 
and corporations quite naturally will be reluctant 
to grant new wage raises or other concessions that 
will further increase costs at a time when sales 
prospects are uncertain. Prolonged strike effects 
on the stock market are never of more than tem- 
porary importance. 


Measured by the averages, the market cur- 
rently is just about where it was at the beginning of 
the year. Individual groups, however, have had 
divergent trends. New lows for the year recently 
have been registered by the auto parts makers, roof- 
ing manufacturers, coppers, meat packers, papers 
and apparel companies—all of which groups al.eady 
have cut their prices or face the necessity of doing 
so shortly. New highs, on the other hand, have 
recently been attained by the brewing shares, 
drugs, finance companies, foods, food chains and 
amusements, all of which have above-average earn- 
ings prospects. | 


No change is indicated in investment policy. 
Good quality stocks which afford liberal yields oc- 
cupy an attractive position, and equity holdings 
should be confined to issues of that type. 

Written May 12, 1949; Richard J. Anderson. 
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Addition to “Selected Issues” 

Mid-Continent Petroleum capital stock is being 
added to the list of “Common Stocks for Income” 
on page 18. Selling currently around 43 it affords 
a generous yield and is well qualified for inclusion 
in the portfolio of the average investor. A discus- 
sion of the prospects and position of Mid-Continent 
appears on page 10 of this issue. 


Personal Income Decline 

Reflecting slumping payrolls, personal income de- 
clined in March for the third consecutive month. 
The Commerce Department reported income of 
$17.9 billion for the month as $167 million below 
the February level and $359 million or three per 
cent below the December, 1948 high. Not only did 
payrolls decline in industries actually operating, 
but the work stoppage in the bituminous coal in- 
dustry also had its effect. In both the durable 
and nondurable goods industries wages were lower 
as employment and the number of hours worked 
declined. Construction, trade and agriculture pay- 
rolls also dropped. 

Although March income was still $716 million 
higher than in the like month last year, this in- 
crease amounted to but four per cent. At an an- 
nual rate (figures seasonally adjusted), personal 
income in the first quarter of this year was running 
at $216.7 billion against $207 billion in the like 
1948 quarter. But because of generally higher 
prices, as reflected in the consumers’ price index for 
the comparative periods, little year-to-year increase 
in real purchasing power is indicated. 


Food Prospects 


The Agriculture Department’s latest forecast for 
1949 winter wheat raises its previous estimate 
slightly, again indicating that the crop will be sec- 
ond only to the 1947 record. The April 10 predic- 
tion was 1,019 million bushels and one month later 
the Department considered a yield of some 1,021 
million bushels likely with acreage indicated at 
nearly 55.7 million acres, or 1.5 per cent above 
the previous record of 54.8 million harvested in 
1947. Had weather conditions been more fav- 
orable, a new crop record doubtless would be forth- 
coming, but in view of potential price props some 
reduction from the 1947 record is probably just as 
well since little restraint was shown in planting 
additional acreage. Rye production of 22 million 
bushels was indicated, or nearly 5 million bushels 
under last year’s yield, but this crop will be har- 
vested under reduced acreage which, as it happens, 
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is producing “more promising” average yields. 


Increased meat production, which the Depart- 
ment also forecast, should be followed by price 
declines late this spring and early summer since 
heavy grain feeding has resulted in a more plentiful 
supply of high grade beef this year compared with 
last. An eight per cent increase in last fall’s pig 
crop also is expected to result in some further re- 
duction in hog prices, with increased hog slaughter 
during the remaining months of this spring and 
in the summer. Declines in prices, the forecast 
reads, “may be sharper than usual” although reflect- 
ing seasonal variations in marketings. 


Retail Sales 


More customers in variety stores and fewer in 
department stores is the situation currently revealed 
in sales reports by both. For the first four months 
this year, the variety chains show an average sales 
increase of nearly six per cent, though profit mar- 
gins are not as wide as one year ago. Department 
store volume, as measured by sales in representative 
cities in the various Federal Reserve districts, is off 
three per cent following a disappointing Easter sea- 
son. Only in the Boston district was any appreci- 
able gain shown. For the month of April, eight 
big variety chains reported sales gains ranging be- 
tween 13.2 per cent and 36.4 per cent, and this fol- 
lowed increases in March. 

The trend not only reflects steady consumer pur- 
chases of items mainly classed as essentials, which 
comprise the bulk of variety store merchandise, but 
also a wider range of low-priced goods in the stores 
and an increase in the number of outlets during 
this last year. The increase in the number of 
stores may account in part for declines in volume 
reported by three mail order houses (Sears, Roe: 
buck, Montgomery Ward and Spiegel Inc.) during 
April. The chains expect fully as large sales this 
year as in 1948 and some are likely to achieve gains 
in volume and perhaps earnings. 


Working Capital 

Despite a moderate drop in the fourth quarter, 
the net working capital of American corporations 
increased 4.3 per cent in 1948. At last year-end, 
total current assets amounted to $123.2 billion 
against current liabilities aggregating $58.4 billion. 
Most of the increase in 1948 was accounted for by 
manufacturing and trade companies, the former be- © 
ing responsible for approximately three-quarters 
of the entire increase. Net current assets of mining 
and other companies rose moderately but railroads, 
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electric and gas utilities and communications com- 
panies reported declines. 

Cash and Government securities remained almost 
unchanged during the year but other current’ asset 
components advanced, the largest increase occur- 
ring in inventories. On the other side of the bal- 
ance sheet, notes and accounts payable accounted 
for more than 60 per cent of the rise in current 
liabilities. In the last three months of the year, 
payables rose some $600 million causing a decline 
from third quarter figures. However, net working 
capital on December 31, 1948 was only $500 mil- 
lion under the $65.4 billion all-time high of Sep- 
tember 30. 


Utility Gas Sales 


Industrywide statistics continue to indicate the 
declining use of manufactured and mixed gas and 
the steady advance in natural gas sales. March 
consumption of natural gas reached a new all-time 
high for the month, consumption totaling 284 mil- 
lion MCF, a 7.1 per cent increase over March, 1948. 
Manufactured gas use declined 7.7 per cent under 
a year ago to 43.2 million MCF and mixed gas was 
15.7 per cent under March 1948 at 14.2 million 
MCF. Declines in manufactured and mixed gas 
reflect the change-over of several large utilities to 
the distribution of natural gas causing sales to fall 
off in the other divisions. Because of the increased 
use of natural gas, the industry was able to report 
a rise in total utility gas sales. For the year ended 
March 31, sales for the industry were nine per cent 
above the previous twelve-month period due to an 
11.8 per cent increase in natural gas sales. 


Briefs on Selected Issues 

Associated Dry Goods’ sales for the fiscal year 
ended January 31 totaled $150.9 million vs. $142.3 
million a year earlier. 

General Electric has sold its cold-molded plastics 
business at Meriden, Conn. 

S. H. Kress’ sales for the month of April and 





the four months were 2] per cent and 8.3 per cent 
(respectively) above the same periods last year. 

Kennecott’s subsidiary Chase Brass & Copper has 
reduced product prices in line with lower metal 
prices. 

Wm. Wrigley, Jr., Company sales for the full 
year 1948 totaled $64.4 million vs. $50.2 million 
for 1947, instead of the figures previously re- 
ported (FW, Apr. 20). 

Canada Dry had sales of $23.3 million for the 
six months to March 31 vs. $22.6 million in the 
same period last year. 


Other Corporate News 

American Light & Traction has applied to SEC 
for permission to change its name to American 
Natural Gas as being more nearly descriptive of 
the company’s business. 

Lehigh Valley Railroad has received assents from 
more than 75 per cent of its security holders to re- 
adjust capital set-up under the Mahaffie Act. 

Diamond Match’s first quarter sales were off 
16 per cent from the same period last year because 
of a decline in demand for lumber and building 
materials on the West Coast. 

Barnsdall Oil has brought in five new fields this 
year and oil reserves as of April 1 were estimated at 
203.9 million barrels, including drilled and un- 
drilled acreage. 

U. S. Rubber had sales of $121.5 million in the 
first quarter vs. $130.5 million for the like period of 
1948. 

Colorado Fuel & Iron’s Wickwire Spencer Steel 
plant at Buffalo has reduced operations to 75-80 
per cent of capacity because of lack of orders. 

Plough, Inc., has obtained a $3 million loan from 
Prudential Insurance to purchase and finance the 
expansion of its Memphis (Tenn.) factory. 

National Automotive Fibres and California Cot- 
ton Mills stockholders meet July 12 to vote on 
merger proposal; National Automotive holds 
100,000 common shares of California Cotton. 
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This service is supplementary to various other features 
which appear each week in Financia, Wor pb. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices nor as short term recom- 
mendations. Notice is given —together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 
Price Yield Price 


100 27/32 2.46% Not 


American Tel. & Tel. 234s, 1975 96 3.00 106 
Atl. Coast Line gen. 444s, 1964.. 98 4.70 Not 
Bethlehem Steel cons. 234s, 1970 99 2.80 103% 
Chic., Burl. & Quincy 3%s, 1985 100 3.12 105% 
Goodrich Ist 234s, 1965........ 100 2.75 102% 
Pacific Tel. & Tel. deb. 234s, 1985 95 3.00 106 
Union Oil of Calif. 24s, 1970... 101 2.70 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


U. S. Government 2%s, 1972-67. 


Recent Current Call 
Price Yield Price 


Illinois Central joint 4%s, 1963.. 88 5.11 105 

Missouri-Kansas-Tex. Ist 4s, 1990 71 5.63 Not 
New Orleans Gt. Northern Ist 5s 

Eh REO nncicn thee eda \eeobk 98 5.10 105 

New York Central 414s, 2013.... 58 7.76 110 
Northern Pacific ref. & imp. 44s, 

bbs bwaeWen hens cokes 80 5.63 110 

ye 86 5.22 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 


American Sugar Ref. 7% cum... 122 5.74% Not 
Associated Dry Goods 6% cum... 6.19 Not 
Atch., Top. & S.F. 5% non-cum... 5.05 Not 
Celanese $4.75 cum. Ist......... 4.75 105 
Gillette Safety Razor $5 cum..... 83 6.02 105 
Public Service El. & Gas $1.40 
Gh TURKS os «sonore kt 28 85.00 (1960) 

Radio Corp. $3.50 cum. ........ 70 =. 5.00 100 
Reading Ist (par $50) non-cum. 40 5.00 50 


These issues are of lower quality than those above. Al- 
though dividends seem reasonable assured, their principal 
appeal under more normal market conditions would be for 
prospects of price appreciation. For the time being, new 
purchase recommendations are suspended, but existing 
holdings may be retained. 


Crucible Steel 5% cum. conv. .. 67 7.46 110 
Curtis Publishing $3-4 pr. cum. 47 8.52 75 
Southern Rwy. 5% non-cum. .... 51 9.80 100 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 


type of share. 


—_—_—— Dividends ———_——_. 
Paid 1939-48 Paid Se Far Recent 
Since Average 1948 1949 Price 


Adams-Millis ....... 1928 $245 $4.00 $1.00 40 
American Stores ..... 1939 § 1.02 ; 105 23 
American Tel. & Tel... 1900 9.00 . 4.50 142. 
Borden Company.... 1899 1.79 42 
Chesapeake & Ohio... 1922 3.17 / é 32 
Consolidated Edison.. 1885 1.74 d : 
Elec. Storage Battery.. 1900 2.55 J * 42 
First National Stores. 1926 2.65 
Freeport Sulphur..... 1927 2.12 48 
Gen’l Amer. Transport 1919 2.60 m ° 44 
General Electric .... 1899 1.53 . d 38 
General Foods ....... 1922 1.87 ~ 43 
Kress (S. H.) ....... 1918 2.32 : d 52 
Louisville & Nash. R.R. 1934 3.36 ‘ ; 34 
MacAndrews & Forbes 1903 2.05 J , 32 
Macy (R. H.) ...... 1927 2.16 é . 31 
May Department Stores 1911 1.81 39 
* Mid-Continent Petrol. 1934 1.75 43 
Pacific Gas & Electric 1919 2.00 32 
Philadelphia Electric.. 1902 1.33 23 
Pillsbury Mills ...... 1924 1.56 28 
Reynolds Tobacco “B” 1918 1.87 35 
Socony-Vacuum...... 1911 0.65 16 
Standard Oil of Calif. 1912 2.06 65 
Sterling Drug ....... 1.81 39 
Texas Company...... 2.35 55 
Underwood Corp. .... 1911 2.83 41 
Union Pacific R.R..... 1900 3.35 81 
‘nection onic 1.56 28 
sonden tere’ 3.45 71 


~ eAdded this week; see page 16. *Also 2% in stock. fAlso 
2%% in stock. tAlso 5% in stock. 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 

—Dividends— 
i So Far -—Earnings— Recent 
1949 ©1948 »=— 1949S Price 
Allied Stores ........ . $2.25 e$6.19 e$7.14 28 
Bethlehem Steel ...... , 1.20 a1.55 a3.29 29 
Canada Dry ........ ; 0.30 b0.43 b040 1) 
Container Corp. ...... ¢ 150 a2.03 al.89 33 
Crown Cork & Seal.... : 0.75 al.25 a0.32 16 


++ 
WOrOrFOCOFr Seer 


NOW Sr oror: 
SSSaASsssssssss 


. Firestone Tire........ . 2.00 £13.84 49 


General Motors ...... ' 2.50 a2.12 a3.04 
Glidden Company..... ‘ *0.80 al.18 a0.85 
Kennecott Copper..... : O76: O47 08 
Phelps Dodge ........ J 2.00 10.30 a2.52 
Tide Water Asso. Oil.. 1s. 0.80 al.71 a1.38 
Twentieth Century-Fox. . 050 4530. .... 
Ue, S. Bape ns dceiks . 3.75 a2.48 a5.01 71 
a—First quarter. b-—Six months. c—Nine months. e—Fiscal 


year ended January 31. f—Fiscal year ended October 31. *Also 
2% in stock. 
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Washington Newsletter 





Communications head sees television networks as a 
possibility—Why State Department men favor arms 


for Western Europe—Business downturn statistics 


WAsHINGTON, D. C.—In a recent 
speech, Federal Communications 
chief Coy suggested the idea of tele- 
vision networks. He didn’t say that 
the Commission was drawing up rules 
for issuing the appropriate licenses ; 
it was just his own idea. But a net- 
work system, if adopted, probably 
would take the heat off FCC. Sen. 
Johnson, who heads the committee 
dealing with video, complains about 
the farm territory lacking television 
entertainment. 

People in the industry think that 
the system probably would put tele- 
vision on a paying basis. Member 
stations would have little operating 
expense; the programs would come 
from the big cities. On the other 
hand, coverage would be greatly in- 
creased so that broadcasters could 
collect much more from advertisers. 
National accounts would be easy to 
solicit at good rates. This, with the 
drop in cost per video watcher, pos- 
sibly would yield a return on the 
investment. 

Coy did not come right out with 
a proposal for network systems. 
Networks are Big Business, and pub- 
lic officials are expected to shy away 
from that. A station, he suggested, 
might relay its broadcasts to some 
other new rural station. This, of 
course, would develop into network 
systems as additional stations were 
taken on. Casual remarks of a chair- 
man are, of course, several steps 
ahead of official action. 


For some reason, State Depart- 
ment officials explain only: at private 
gatherings why they want to arm 
western Europe. The purpose is 
simple and cogent. The European 
governments are scared to death. 
They fear, precisely, that they might 
be invaded, conquered and then lib- 
erated. With arms, Department men 
think, they will dare to negotiate with 
greater independence. 
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And now it appears that, despite 
the Rigid Steel Conduit decision by 
the Supreme Court, leading Senators 
will not now seek permanent legisla- 

i permitting basing point prices, 
and that it is the moratorium on new 
prosecutions that will be enacted this 
session—that or nothing at all. The 
Conduit decision had been expected 
to solve the problem without legisla- 
tion; instead it aggravated it. But 
Senators are leery of doing anything 
this year. 

The trouble lies in distrust of Sen. 
Capehart’s investigation. The record 
consists almost exclusively of state- 
ments by company men that without 
freight absorption they would go out 
of business. Senators fear that some 
of the issues might have been slighted. 
This incomplete record, it so happens, 
was not Capehart’s fault. Proponents 
of the Federal Trade Commission’s 
point-of-view refused to testify, and 
FTC officials became involved in con- 
flicting testimony. 

At present, FTC claims that it 
never tried to stop the use of basing 
points, consequently, the moratorium 
is not needed and might be danger- 
ous. Arguments against a compulsory 
ban don’t meet FTC’s more recent 
assertions. FTC, it is true, changed 
its tune during the course of the 
hearings. But, all in all, Senators 
seem to want another set of hearings 
before they enact a permanent basing 
point law. 


The Government statistics which 
have been coming out since the be- 
ginning of the year suggest that the 
business downturn has been rather 
narrow. It has been pronounced in 
consumer durables; otherwise, busi- 
ness has been pretty good. This does 
not accord with the way businessmen 
talk, but haven’t businessmen always 
become jittery when they could not 
report sales gains over the previous 
year ? 





For a whole week,.Congress was 
debating the Taft-Hartley Act. The 
impression given by the record of 
the debate along with reports of lob- 
byists’ negotiations is that the unions 
refused a reasonably good victory. 
The Wood bill, which they utterly 


turned down, contains concession 
after concession. The points conceded 
were the very things that had been 
most loudly complained about. 

Union shops were allowed. Sec- 
ondary boycotts of farmed out work 
was permitted. Strikers were allowed 
to vote in union elections for six 
months after the strike call. Ballot- 
ing on “last-offers” was given up. 
There were a great many others. The 
unions, particularly UMW, insisted 
that there be no restriction whatever 
on nationwide | strikes—something 
that even a strongly pro-union House 
was not ready to grant. 

The unions, in sum, are not ready 
to deal on legislation. This was the 
case on the Wagner Act for years; 
they opposed discussing it at all. Very 
likely, their defeat in Congress will 
induce them to accept the Wood bill 
under other sponsorship. 


The Administration won’t touch 
McCarran’s bill for a free gold mar- 
ket. There doesn’t seem to be any 
immediate objection based on existing 
conditions. The bill, in fact, would 
reduce the amount of gold that the 
Treasury is forced to buy. It would 
allow private imports that would in- 
crease foreign countries’ dollar assets. 

But the Government wants com- 
plete control ‘over gold just in the 
event of a later depression. The 
McCarren bill doesn’t require the 
convertibility of currency notes so 
that in fact the Treasury would keep 
reasonable control. But it’s doubtful 
that the Treasury will concede. 

—Jerome Shoenfeld 
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New-Business Brevities 





Automotive ... 

A new process for making gasoline 
from natural gas, shale or coal has 
been developed by Clark Brothers 
Company, a subsidiary of Dresser In- 
dustries, Inc.—this company plans to 
manufacture gasoline from natural 
gas at a processing plant which it 
is erecting at Brownsville, Texas... . 
Dartnell Corporation has published 
a new report entitled “Auto Expense 
Allowances” — the study embraces 
the methods of handling automobile 
expenses that are used by some 300 
companies in all fields... . If you 
think you might lose your automobile 
key some day, and would like to have 
a spare key conveniently hidden for 
emergency use, Vizerak Company can 
solve your problem with its Key Safe 
—this is a small, black enameled, per- 
manently magnetized case which can 
be attached out of sight on any one 
of the many steel parts of a car. . 
Heil Company’s hydraulic tailgate 
lift has a capacity of 2,000 pounds and 
is said to raise a load 50 inches in 
less than ten seconds—it’s controlled 
by a lever located at the rear end of 
the truck. 


Chemicals ... 

B. F. Goodrich: Chemical Com- 
pany’s recently introduced chemical 
deer repellent has been trade-named 
Good-rite 2.1.p—preliminary _ tests 
also have indicated that this product 
will effectively repel other animals 
such as mice, cattle and rabbits... . 
A new battery has been placed on the 
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Company — to be known as Exide- 
Manchex, this one’s of the sealed 
glass jar type. . . . Newcomer to the 
line of insecticides offered the public 
is Presto-Kull, distributed on a na- 
tional basis by Avilite, Inc.—it’s 
packaged in a plastic bottle with a spe- 
cially designed spray top. . . . Chem- 
lustre, a new aluminum finish, is said 
to be excellent for refurbishing 
weathered aluminum—a product of 
Chemclean Products Corporation, it 
also may be used to give aluminum 
products a highly lustrous finish. . . . 
Atrtona, a combination deodorant, 
germicide and antiseptic currently be- 
ing tested in several New England 
areas, soon will be scheduled for na- 
tional distribution—it’s offered in a 
squeezable, plastic container called 
the “Skweez-bottle,” which can be re- 
filled as needed from a regular glass 
bottle of Airtona, ... If you need an 
outside paint that will withstand the 
worst climatic conditions, you might 
try Oroline Products Company’s for- 
mula—mix two pounds of its Rey- 
nolized Aluminum Pigment with one 
gallon of aluminum-paint base. 


Construction ... 


Concrete building blocks can be 
turned out at the rate of 1,200 blocks 
an hour with a machine recently in- 
troduced by Hyde-Miller-Healy Cor- 
poration—company engineers are 
working on another model which is 
expected to make as many as 3,000 
blocks an hour. . . . Taking advan- 
tage of the steam facilities that are 
available in many cities throughout 
the country, Carrier Corporation has 
developed a method of air condition- 
ing that employs steam—last week it 
introduced such a refrigerating ma- 
chine, which uses plain water as a 
refrigerant and a simple salt as an 
absorbent. .. . A Vinylite plastic cal- 
culator for figuring the lengths and 
cuts of all roof rafters is manufac- 
tured by Edward Weyer—it’s small 
enough to be tucked into your coat 
pocket, and comes complete with an 
instruction booklet. ... Charles Brun- 
ing Company’s Perspect-O-Metric is 
something new in draftsman’s instru- 


ments for perspective drawings—at- 
tached to any standing drafting ma- 
chine, the device automatically guides 
the draftsman’s pencil toward two 
vanishing points from any position 
upon the drawing board. . . . Gustin- 
Bacon Manufacturing Company is 
making lightweight building insulation 
from extremely fine glass fiber—fur- 
nished in rolls, it is applied between 
the upright studs of the wall. ...A 
low-cost tool, trade-named the Pittco 
Hinge Setter, makes it possible to leve 
and align all-glass Herculite doors al- 
most instantly—this simplified device 
is made by the Pittsburgh Plate Glas 
Company. 


Food... 


French fried onions can be pre 
pared quite easily with a new mix 
and Redi Breader, two products mar- 
keted by Modern Maid Food Prod- 
ucts—to prepare, dip the onions into 
the mix, roll in Redi Breader ani 
then fry. .. . Armour & Company, 
ever on the alert for new food prod- 
ucts, has opened an up-to-the-mir- 
ute product development kitchen— 
already the company’s research staf 
is busy testing some 50 new varia- 
tions of prepared foods. . . . The list 
of exhibitors for the Ninth Annud 
Meeting of the Institute of Food 
Technologists, scheduled for July 11- 
14 at San Francisco Auditorium, 
reads like a veritable Who's Who 
of industry—among the companies 
which will display their products will 
be Allis-Chalmers, American Opt 
cal, Atlas Powder, California Fruit 
Growers Exchange, Continental Can, 
Food Machinery Corporation, Inter- 
national Minerals & Chemical, Merck 
& Company, Chas. Pfizer & Com- 
pany and A. E. Staley Manufactur- 
ing. ... A group of Kansas State 
College professors has discovered 4 
new way to determine the presence 
of foreign matter in flour and other 
milling products—the technique em 
ploys azure one, a blue stain. . . . At 
the present time distribution of Nes 
selrode Cream Pie Mix, a new Betty 
Gaylord Food Products item, is lin 
ited to the Metropolitan New York 
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narket—it’s packaged in a blue, gold 


ind red pasteboard box containing 


wo paper containers, one for the pie- 
rust and the other for the nesselrode 


filling. 


otion Pictures ... 

Here’s Your Worksaver is a new 
16-mm. sound film recently produced 
in full color for Yale & Towne Manu- 
facturing Company by the Princeton 
Film Center —recommended for 
showings to manufacturing execu- 
tives, engineering societies, ware- 
housemen and students, the film has 
a running time of 15 minutes... . 
Castle Films Division, United World 
Films, Inc., offers a directory of U.S. 
Government films for school and in- 
dustry—close to 2,000 films are 
catalogued. . . . The Price of Free- 
dom, a new 16-mm. motion picture 
prepared for the National Association 
of Manufacturers, is being considerd 
for showing over television—a 23- 
minute film, it highlights the role of 
a free press in a democratic society. 
... As part of a program to improve 
the public’s understanding of the 
role of the savings bank, the Savings 
Banks Association of the State of 
New York has released for free show- 
ing a ten-minute, 16-mm. sound 
motion picture—entitled “A” for 
“Achievement,’ the film tells the 
story of Tim Wellman’s preparation 
of a term paper for his high school 
civics class. . . . Household Finance 
Corporation offers consumer groups 
a series of five filmstrip lectures on 
how to spend the food dollar and 
how to purchase food—the illustrated 
lectures are entitled The Market 
Basket Series. Not that any- 
one does not already believe it, but 
after you’ve watched Remington 
Rand’s new color film, Jt Must Be 
Somewhere, you’re sure to realize the 
importance of an organized system 
of records control in a business firm 
—for those who are interested in 
showing this film, Remington Rand 
will furnish it complete with projec- 
tion equipment and an experienced 
operator. 


Plastics ... 


Men who prefer wet shaving can 
also enjoy the advantages of an elec- 
tric razor by using the Vibrazor, a 
practically noiseless electric razor 
that uses regular blades in a side-to- 
side reciprocating motion—manufac- 
tured by New Electric Razor Corpora- 
tion, it’s housed in Celanese plastic. 
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. . . An inflatable plastic dinghy for 
summertime pleasure is offered in 
two sizes by the Bilnor Corporation 
—the small size is ideal for two chil- 
dren and weighs only two pounds; 
the larger one is suitable for two 
adults and two children, yet weighs 
only five pounds. ... Bauer & Black’s 
Curity Lustric first-aid kit features 
a transparent plastic case—refillable, 
the kit is offered in pastel green, red 
or blue. . . . For firms which pre- 
pare special sales presentations and 
similar booklets which they like to 
have bound in plastic, General Bind- 
ing Corporation is marketing a port- 
able binding unit which can be 
operated by anyone in the office—an 
average booklet can be bound in less 
than a minute... . A plastic dickie 


HOW TO DO BETTER 


IN THE STOCK MARKET | 


Here at last are all the tested market methods 
you will ever need in one handy volume. Now 
you, too, can apply at once the wealth of profit- 
making information in this practical new Stock 
Market Guide. 


USE THIS NEW BOOK 
TO DISCOVER: 

1. Whether market boom is 
near. 

2. Which industries and com- 
panies best now! 

3. How to pick coming mar- 
ket leaders! 
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Prominent Wall St. Analyst 


Here are just a few of the 428 
subjects covered in this encyclo- 
Pedia of successful stock trading: 
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for tuxedo shirts resembles conven- 
tional dress shirt fabric—major ad- 
vantage of the plastic dickie is that 
it can be washed with soap and water 
to remove stains and food spots... . 
Neptune Specialties is marketing a 
jacket that features a hidden plastic 
life preserver—in case of an emer- 
gency, the life preserver can be in- 
flated by mouth. 


Random Notes... 

A percentage of the sales of the 
Babe Ruth Watch goes to the Babe 
Ruth Foundation—sold through lead- 
ing department stores, the face of the 
watch has a picture of the famous 
slugger with his signature on the 
outline of a baseball diamond. . . 
Although most persons will go right 
on believing that the weather man 
is mostly wrong in his predictions, 
Smithsonian Institution recently an- 
nounced that weather forecasts made 
a year ahead were “fulfilled with an 
exceptionally high degree of ac- 
curacy’—in January of last year Dr. 
Charles G. Abbott forecast 55 dates 
when Washington’s temperature 
would drop to a low and start ris- 
ing; checked, he was found to be 
correct on 48 of these 55 dates... . 
A complete story of the Factory In- 
surance Association and its services 
is contained in a booklet recently 
published under the title The FIA 
Story—this organization of more than 
100 capital stock fire insurance firms 
was founded in 1890. 


Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 








1. How to Detect Major Tops and 
Bottoms. 


How to Select Growth Stocks. 
When to Use the Dow Theory. 
Best Sources of Information. 
When and How to Sell Short. 
How to Judge Intrinsic Values. 
News and the Stock Market. 
Knowing Your Industry and 
Company. 
Major Trend of Stock Market. 
. How to Avoid Pitfalls. 
- How to Average for Greater 
Profits. 
12. Setting 
folio, et 
Only $5.00 postpaid. (A single chapter may make 
or save you thousands of dollars., 
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Banking Trends 





Concluded from page 3 








lation W. All these actions are de- 
sirable and constructive but they 
alone cannot restore the boom condi- 
tiorfs of late 1948, even assuming that 
to be a desirable objective. Nor can 
they make more than a small contri- 
bution toward halting the current 
downtrend in business activity— 
though even a small contribution, of 
course, is welcome. 

Further relaxation of both consum- 
er credit restrictions and bank re- 
serve requirements is anticipated, but 
these steps will not be particularly ef- 
fective unless consumers and business 
want to borrow. They show little 
disposition to do so at present. The 
decline in business loans in recent 
months has been partly a seasonal 
phenomenon, but non-seasonal influ- 
ences have predominated. In each of 
the past two years, these loans have 
reached their seasonal low at the be- 
ginning of June and have reattained 
record levels by mid-August; it is 
most unlikely that the latter condition 
will be witnessed this year. 


Logical Alternative 


It is estimated that the recent cut 
in reserve requirements added some 
$1.2 billion to bank funds available 
for productive purposes. Of this 
sum, $500 million accrued to the Cen- 
tral Reserve city banks, and $350 mil- 
lion each to the Reserve city banks 
and the country banks. Since they 
obviously could not place any such 
sums in loans immediately, they were 
forced to invest them in other earn- 
ing assets, and since the prospect for 
making large commercial loans over 
coming months is not very promising, 
Government bonds were the logical 
alternative. 

Immediately upon the announce- 
ment of the cut in requirements, 
bank-eligible bonds experienced a 
sharp run-up in price. Commercial 
bank demand for these obligations 
was reflected in liquidation of $235 
million of bonds (almost all long 
term) by the Federal Reserve banks 
during the week ended May 4. This 
was the most extensive weekly de- 
cline in Reserve bank bond holdings 
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ever witnessed except for the week 
ended last January 26, when advanc- 
ing prices enabled them to dispose of 
some of the bonds bought for support 
purposes during 1948. 

Following the initial flurry the 
Government bond market stabilized, 
but a further cut in bank reserve re- 
quirements—either through Federal 
Reserve Board action or through fail- 
ure by Congress to renew 1948 legis- 
lation, due to expire in June, which 
raised the legal maximum — would 
channel more buying power into Gov- 
ernments. To prevent a further rally, 
possibly to be followed later by a 
slump, the Treasury is reported to be 
considering issuance of five-year notes 
in June bearing an interest rate of 
1544 or 1% per cent. This would sop 
up some of the loose bank funds. 

~ Some $4.3 billion of one-year 1% 
per cent certificates mature June 1 
and $1 billion of 2 per cent bonds 
have been called for redemption June 
15. The Treasury does not have suf- 
ficient funds available to pay these off 
in cash, and if they were to be re- 
funded with short term issues—the 
other alternative followed in recent 
years—the commercial banks would 
not be too much interested in the new 
securities. 

Abandonment of the policy of con- 
centrating the debt in short term form 
would be a major stride forward in 
debt management and would indicate 
that the Treasury has no intention of 
permitting short term interest rates 
to rise further. If the entire $5.3 bil- 
lion of bonds and certificates is re- 
funded with new five-year notes, fur- 
ther reductions in bank reserve re- 
quirements should not affect the bond 
market unduly. But if loans continue 
to drop, excess reserves could again 
become a problem. 








Electrical Equipments 





Concluded from page 5 








fiscal quarter ended January 31 to- 
taled $8.6 million (vs. $14.5 million 
in the similar year-ago period) which 
was not large enough volume to pre- 
vent a deficit. For lack of sufficient 
orders a production cutback of 25 per 
cent was announced effective Febru- 
ary 28, 


The larger and more diversified 
companies such as General Electric 
and Westinghouse are in a more ad- 
vantageous position. Contributing 
large turbine and generator equip- 
ment to utility expansion programs, 
the heavy equipment divisions of 
these companies should continue to 
enjoy an above-average rate of activ- 
ity for several more years at least. 
The same situation applies to Allis- 
Chalmers Manufacturing Company, 
which substantially raised output of 
power generation; electrical transmis- 
sion and distribution apparatus for 
utilities last year and is continuing 
its gains in the general machinery di- 
vision in addition to high output lev- 
els for its tractor division. 

For the home appliance makers, 
the longer-range outlook is more 
favorable than prospects for the cur- 
rent year. With the return to more 
normal competitive conditions, profit 
margins are narrower as high labor 
costs continue to prevail and sales 
promotion expense is being increased. 
Demand will doubtless revive in due 
course, however, and lower costs for 
materials and labor, or improved labor 
productivity, probably are not very 
far off. 





Electric Auto-Lite 





Concluded from page 14 





million last year. Narrower margins, 
however, prevented the sales increase 
from being carried through to net 
income and earnings declined from 
$1.81 per share for the first three 
months of 1948 to $1.47 per share 
this year. 

Future earnings statements also are 
not expected to duplicate favorable 
1948 totals. Second quarter results, 
no doubt, will reflect the current un- 
rest in the industry due to labor diffi- 
culties, and the predicted tapering-off 
in car production and sales in the 
latter half of the year will lower 
income should such forecasts ma- 
terialize. Despite the industry out- 
look, Electric Auto-Lite’s profits this 
year should be substantial and cover 
the company’s $3 annual dividend by 
an adequate margin. At the current 
price of 36, this rate provides an ex- 
ceedingly generous yield. 
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New Utility 
Financing 


ithin recent weeks, not less 
than eight utility companies 
have announced plans for new flota- 
tions involving the distribution of 
rights. In some quarters, concern 
had been evinced over the increasing 


‘ amount of debt being added to utility 

companies’ capital structures ; current 
developments’ reflect industry efforts 

Ir 

. to reverse that trend. 


New York State Electric & Gas 
will offer new stock at a ratio of 1-for- 
12 at $25 per share; Cincinnati Gas 
& Electric has made an offering on 
the basis of 1-for-9 at $22 per share, 
and Peninsular Telephone 1-for-5 at 
$38. All three subscription prices 
t ie are well below market quotations and 
exercise of the rights seems warrant- 
ed. Indianapolis Power & Light has 
1 fe Offered new stock at $25.0994 per 
share at the rate of 1-for-10. While 
f the stock is an attractive issue, there 
M's no benefit in exercising the rights 
y fm Since present price for the stock is 
: around 25. Potomac Electric Power 
is offering new stock on a 1-for-5 
basis at $12.50. The stock does not 
seem overly attractive and sale of the 
rights is recommended. 


r Expiration Dates 


Cincinnati Gas & Electric rights 

=  ¢xpire June 3; Peninsular Telephone, 
May 24; and Potomac Electric Pow- 

s, er and Indianapolis Power & Light 


e on May 25. Columbia Gas System 
t will offer rights on a 1-for-10 basis on 
n May 24, which will expire June 14. 
e Exercise of the rights is recommend- 


e ed. New York State Electric & Gas 
and Public Service of New Hamp- 


e shire both plan to issue new stock, but 
le have not yet set effective dates for 
S, rights. 

I- American Telephone & Telegraph 


I- is currently offering stockholders 
ff $100 of new 3% per cent debentures 


ie at par for each six shares of common 
oT held. Rights became effective May 
\- 16 and expire June 20. Conditions 
t- of the offer are favorable and in- 
is vestors should exercise their privilege 
f unless holdings are so small that only 
y a negligible amount of the bonds 





would be acquired. In the latter case, 


the rights should be sold before they 
expire, : 
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The new scientifically designed key-tops... pleasing 
to the touch and so easy on the finger tips... 
make your typing a delightful, new experience 


Get the “feel” of an Underwood All 
Electric keyboard . . . with Finger- 
Form keys . . . and then you know 
real typing pleasure. 

You simply “play” the keys, lightly 
... electricity does the work. 

Imagine! ElectricKeyboard. Elec- 
tric Back Spacer. Electric Shift Key. 
Electric Shift Lock. Electric Tabu- 
lator. Dual Carriage Controls for 
the return of the carriage located at 
the left and right sides of the key- 
board speed your typing through a 
balanced hand action. The carriage 
returns by lightly touching either bar 
and sets itself ready for the next line. 
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Speed and accuracy come easy— 
when your NEW UNDERWOOD ALL 
ELECTRIC does the fatiguing work! 

You'll find every day’s work is 
just a breeze. And you simply can’t 
help writing your boss’ letters bet- 
ter! Ask your local Underwood rep- 
resentative for an All Electric 
demonstration. 


Underwood Corporation 


Typewriters . . . Adding Machines .. . 
Accounting Machines .. . 

Carbon Paper . . . Ribbons and other Supplies 
One Park Avenue New York 16, N. Y. 
Underwood Limited, 135 Victoria St., 
Toronto 1, Canada 
Sales and Service Everywhere 
UNDERWOOD .. . Typewriter Leader 
of the World 
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New Issues Registered 
With SEC 


Rochester Gas and Electric Corpora- 
tion: 50,000 shares of 434% preferred 
stock, series G. (Offered May 5 at $102 
per share.) ‘ 

Kentucky and West Virginia Power 
Company, Incorporated: $10,000,000 of 
first 3s due 1979. (Offered May 5 at 
100.99.) 

Westchester Lighting Company: $12,- 
000,000 general 3s due 1979. (Offered 
May 5 at 102.806.) 

Virginia Electric & Power Company: 
$20,000,000 of first and refunding mort- 


800,000 shares of common stock. Terms 
to be filed by amendment. _ 

Oklahoma Gas & Electric Company: 
$10,000,000 of first morgtage bonds: due 
1979. Terms to be filed by amendment. 

The Kansas Power and Lighting 
Company: $10,000,000 first 27s due 
1979. (Offered May 6 at 101.50.) 

Cambridge Electric Light Company: 
$2,750,000 274% notes due 1974. (Offered 
May 6 at 1005%). 

Columbia Gas System, Inc.: 1,345,300 
shares of common stock to be offered to 
stockholders of record May 24 on the 
basis of 1 new share for each 10 shares 
held. Terms to be filed by amendment. 

Public Service Electric & Gas Com- 
pany: $75,000,000 of first and refunding 
mortgage bonds due 1979. Competitive 


gage bonds due 1979. Competitive bid- 
ding. 
Southern California Edison Company: 


bidding. 
Southern Union Gas Company: $3,- 
679,464 of sinking fund debentures due 








WHY Do INVESTORS 
MAKE THIS MISTAKE ¢ 


The trouble with most investors is that they are inclined to value securi- 
ties on the basis of their temporary market fluctuations rather than on the 
basis of their attractiveness from the standpoint of income, safety and 
long-term potentialities. FINANCIAL WORLD does not attempt to 
guess short swing market reactions —and we advise you not to do so. 
The surest way to avoid costly investment mistakes and to avoid missing 
attractive investment opportunities is to keep better informed, week after 
week, on the outstanding factors that ultimately determine stock values 
and market prices. FINANCIAL WORLD is helping thousands of suc- 
cessful investors to do just that — why not you? 


For Big Value Where Can You Match 
Our 4-FOLD Investment Service? 


A year’s subscription for $18.00 (less than 5 cents a day) brings you: 
(a) 52 weekly issues of FINANCIAL WORLD to keep you informed 


from week to week on outstanding business and financial factors 
which ultimately determine stock values and market prices; 


(b) 12 monthly “Independent Appraisals” (pocket-size Stock Guides 
containing ratings and statistical data on 1,900 listed stocks); 


(c) Personal Investment Advice Privilege (by mail) as per rules; and 


(d) “Stock Factograph” studies on 1,832 issues in one handy indexed 
Quick Reference Manual of 288 pages (8% x 10% inches)—Revised 
34th Edition. (Factograph Book sold separately for $4.50.) 


SUBSCRIBE for FINANCIAL WORLD NOW 














FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $18 (check or M.O.) please enter my order for 
FINANCIAL WORLD's 4-Fold Investment Service, one year, 
with Revised 288-page FACTOGRAPH MANUAL Free. 
(or, send $9 for 6 months’ subscription without FACTOGRAPH MANUAL) 
[0 Check here if subscription is NEW. [1] Check here if RENEWAL 


Note—What you pay us for a subscription (or our books) is a 
deductible income tax expense. 


(May 18) 


EXTRA INVESTMENT AIDS AT REDUCED PRICES 
O) Check here (add ONLY 50 CENTS) for “11-YEAR RECORD” of Earnings, Divi- 


dends, Price Range, Stock Splits (1937-1947) of N. Y¥. S. E. Common Stocks. 


Price alone, $1.50. Invaluable when used in conjunction with our monthly 
“APPRAISALS”. 


(] Check here (add $1) for Bond Guide—Covers 4,000 bonds. Price alone, $2.50. 


( Check here (add 50 cents) for valuable know-how book, “Basic Principles of In- 
vestment Success”. Book alone, $1.00. 
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1964 and 325,000 shares of $1 par cumu- 
lative preference stock. Terms to be 
filed by amendment. 

New York State Electric & Gas Cor. 
poration: 73,333 shares of common stock 
to be offered to stockholders on a 1-for- 
12 basis. Terms to be filed by amend- 
ment. 

Staten Island Edison Corporation: 
$2,750,000 of first mortgage bonds due 
1979 and 40,000 shares of $100 par cumu- 
lative preferred stock. Competitive bid- 
ding. 

Peninsular Telephone Company: 42,448 
shares of common stock. (Offered May 
11 at $38 per share.) 





























From Our 
Mail Bag ; 


Labor’s Policies Could 
Lead To Depression 


Sirs: 


I have just finished reading the April 27, 
1949, issue of FINANCIAL Wor LD, and your 
editorial on “Labor, Watch Your Step.’ 

For a long time I have wondered why 
the thought that you have put forth in 
this article isn’t highlighted more through- 
out the news of the country, for the reason 
that the power of the labor unions is so 
potent in running the prices of things up 
to a point where they get out of balance 
with each other and eventually bring on a 
depression. 

There must be some goad reason that the 
labor leaders are not attacked more on this 
than they are publicly, but what runs 
through my mind is the fact that just as 
soon as we hit a depression the political 
demagogs — left-wingers, etc. — together 
with the labor leaders, will howl to the 
high heavens, blaming it all on business 
and the capitalistic system, when, as 4 
matter of fact, the political demagogs and 
the labor leaders have so much to do with 
bringing about a depression by their meth- 
ods of operation being diametrically op- 
posed to economic laws. 

Another thing that has always been 4 
mystery to me is the fact that the average 
man on the street is not made to realize 
the large amount of taxes he pays in his 
daily living expenses—hidden taxes. The 
politicians, of course, do not want him to 
realize this, and like to get over all of 
their maniac ideas of squandering on the 
premise or the implication at least that 
somebody else pays the taxes other than 
the average man who works for a living, 
which we all know just can’t be true. — 

With so much of the propaganda being 
fed to the people in the hands of the gov- 
ernment, the people themselves paying for 
the operation of the government, it looks 
like a pretty vicious setup for the country 
to be up against, and I am just wondering 
if there is any way in the world that tt 
will ever be knocked down .to its proper 
size. 

J. C. Jounson, 
’ Milwaukee, Wis. 
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| THE COLUMBIA 
GAS SYSTEM, INC. 


Street News 


n: Montus Enpep Marcu 31, 1949 


ue The Columbia Gas System, Inc. has made 
u- generally available to its security holders 
id- corporate and consolidated earning state- 


Downtrend in non-ferrous metals a boon to utility Murch 31, 190. sok pao begiening 
48 
ay # interests—Investment bankers need autumn business 





T- 
d- 





after the effective date of the Corporation's 
Registration Statement for $45,000,000 
principal amount of 3!/,% Debentures Due 
1973, filed with the Securities and Exchange 





he sharp price decline in non- 

ferrous metals comes as a boon 
to electric utility and telephone com- 
panies, which have been: putting bil- 
lions of dollars into plant since the 
end of the war at steadily rising costs 
for materials and labor. Regardless 
of the cost, they have been under 
compulsion to meet the demand for 
service. To have failed to carry on 
would have been an invitation for 
public authorities to step in and take 
the job over. Some quarters had wor- 
ried about all this expensive construc- 
tion and the possibility of overloading 
capital structures. Last year when the 
price of lead was soaring, a Bell Tele- 
phone official remarked that every 
cent of increase in the price of this 
metal would raise the system’s con- 
struction budget by more than $5 mil- 
lion. Now the tide has turned. Since 
the beginning of this year, the price 
of lead has declined from 211% cents 
to 14 cents, a saving of about 35 per 
cent to users of lead. Copper has gone 
down five cents a pound and the red 
metal is a big item in all utility con- 


of financing prospects makes life eas- 
ier. Offhand, it would seem that the 
matter of arranging a vacation would 
be simple, and it probably will be for 
the syndicate managers and _ sales 
forces. But the men whose job it is 
to develop new business will be work- 
ing just as hard trying to arrange for 
financing in the fall, bearing in mind 
that the men who work up private 
placements for the insurance com- 
panies will not be idle in the summer 
months. These private deals are still 
the greatest source of worry to the 
investment banking fraternity. 


The commercial banks, with more 
than a billion dollars of deposits freed 
by the recent cut in reserve require- 
ments, are hard put to it to find 
proper investments. The trend of 
business loans has been downward for 
many weeks. Banks have been taking 
the shorter maturities of serial issues, 
such as equipment certificates, but the 
supplies are limited. In desperation, 
it is believed in some financial circles 
that the banks will go in for term 





Commission pursuant to the Securities Act 
of 1933, as amended. Upon request, ad- 
dressed to the Corporation at 120 East 41st 
Street, New York 17, N. Y., copies of such 
earning statements will be mailed to the 
Corporation’s security holders and to other 
interested parties. Such earning statements 
are made generally available to security 
holders in accordance with the provisions of 
Section 11(a) of the Securities Act of 
1933, as amended. 


THE COLUMBIA GAS SYSTEM, INC. 
by E. D. Bivens, 


Treasurer 


May 14, 1949. 























PHILADELPHIA ELECTRIC 
COMPANY 


Re Notice 


Dividends of 25 cents a share on the 
$1 Dividend Preference Common 
Stock and 30 cents a share on the 
Common Stock, have been declared, 
payable June 30, 1949, to stock- 
holders of record at the close of 
business on June 1, 1949. Checks 
will be mailed. 





C. WINNER, 


Treasurer 































































net Me struction. The utilities are breathing 
the HM yore freely. So are their bankers, 
8 stockholders and bondholders. 


loans just as they did before the war, 
to the annoyance of investment bank- 
ers and, to some extent, of life insur- 
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and ance lenders. The newly freed bank YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION 
ith One of the three men just ap- funds may be increased by another 
: pointed to the staff of the National cut in reserve requirements in the DIVIDEND ON 


COMMON STOCK 


The Directors of Chrysler Corporation 
have declared a dividend of one 
dollar and twenty-five cents ($1.25) 
per share on the outstanding common 
stock, payable June 14, 1949, to 
stockholders of record at the close of 
business May 20, 1949. 


\ B. E. HUTCHINSON 
Chairman, Finance Committee 


Industrial Conference Board is Paul 
| @ MB Spencer Clapp, well known among 
ize | iMancial news writers who covered 
his J the public utilities in the early years 
of the Holding. Company Act. As 
of fm Vice-president of the Columbia Gas & 
the #@ Electric Corporation, he did much to 
an @ Sttengthen the public relations of that 
ng, J OTganization at a time when’ the utili- 
ty holding companies were greatly in 
ov- fe "eed of funds. Most of them saw the 
for light too late. His job with the Con- 
- ference Board is associate director of 
ing the extension division. 


next six weeks, according to some of 
those who recognize the political angle 
of bank regulation. 


The success of the stockholder 
rebellion in Merritt-Chapman & Scott 
and other recent instances of belliger- 
ence among equity owners have had 
a profound effect on the attitude of 
corporations of all sizes toward stock- 
holder relations. The chummy pic- 
tures taken at the United States Steel 
annual meeting were accepted as a 
symbol of the changing times. Victory 
for the management in the Mont- 
gomery Ward battle did not disprove 
mer for investment bankers and _ any of this, for it became apparent in 
security distributors in general, if lack that instance that-Avery was having 
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CONTINENTAL 


C CAN COMPANY, Inc. 


A regular quarterly dividend of ninety- 
three and three-quarter cents ($.93%) 
per share on the $3.75 cumulative pre- 
ferred stock of this Company has been 
declared payable July 1, 1949, to stock- 
holders of record at the close of business 
June 15, 1949. Books will not close. 
SHERLOCK McKEWEN, Treasurer. 





This promises to be an easy sum- 














On May 9, 1949, a regular quarterly 
dividend of 10¢ per share was de- 
clared on the Common Stock of the 
National Container Corporation, pay- 
able June 10, 1949, to all stockholders 
of record May 20, 1949. 

HARRY GINSBERG, Treasurer 











BUSINESS OPPORTUNITIES 





Se FOR SALE allele 
in NEW HAVEN, CONN. «@§ 


WATERFRONT 
COMMERCIAL PROPERTY 


Dock, Railroad Siding, Office Building, 
6-Car Garage, 30 Ton Fairbanks Scale 
all on Premises. Excellent location. 


P. O. BOX 503 
NEW HAVEN 2, CONN. = 
| | 


FOR SALE: Resort Hotel at LAKE TAHOE, 
California. Four acres, main lodge, other units, 
cabins, dining room, cocktail lounge, all furnished 
and equipped, new, modern. Operates year ’round 
to capacity. A beautiful setting, with all-year 
recreational facilities. A real opportunity. For 
details and photographs write to: 
SIERRA TITLE CO. 
Box 238, Altaville, California 
Calaveras County 
Gateway to the High Sierras 


SUMMER RENTALS 


Se | | | 
| | | 








a battle with what would once have. 


been recognized as strong financial 
interests. 


Whatever became of the many- 
sided investigation into the Otis & 
Company - Kaiser - Frazer incident? 
The Street occasionally lifts up its 
head from concentration on life-and- 
death problems to ask the question. 
More than a year has elapsed since 
the parties to the incident started 
calling one another names. Perhaps 
the strategy is to let the whole affair 
string along in the hope that time 
and more pressing current events 
will deaden memories. Seventeen 
years ago the Ivar Kreuger expose 
was a sensation, but time healed it 
over. 


The passing of Clinton T. Revere, 
80, who died May 8, removes another 
of the financial district’s old-timers 
who eschewed tips and hunches and 
based his market views on critical 
analysis of factual data and determin- 
able prospects. He was an authority 
on cotton and the author of a widely 
circulated market letter dealing with 
that commodity. A member of the firm 
of Laird, Bissell and Meeds since 
1938 his connection with cotton bro- 
kerage dated from 1907. 








Construction 





Concluded from page 7 





VERMONT 
WOODSTOCK, VERMONT 


For Rent Summer Months 
Remodelled yellow farm house. All conveniences. 
Complete—Ige. porch. Elevation 1800 ft. De- 
liveries from Bridgewater. Uninterrupted view 
Green and White Mts. Six bedrooms, 3 baths, 
fine outdoor living room with fireplace, modern 
kitchen. Old maple trees, garden, etc. $1,200.00 
season. Write Mrs. C. Hoyt, Woodstock R. F. D. 
1, Vermont. Telephone Bridgewater 17-11. 


CONNECTICUT 


Summer rental; artist’s secluded year-round 
home of unusual charm, on ample acreage: 6 
rooms, 3 bedrooms, 2 baths, electric equipment, 
Picture windows, breezeway, small cottage. In 
cultured community, very near lake and village 
station, 80 miles N.Y.C. 
sponsible tenants, 
quest. 











. Season, . to re- 
Possible yearly rate on re- 


Write DeMuth 


South Kent, Conn. 
or phone: Kent (Conn.) 150-Ring 4 





REAL ESTATE 


FLORIDA 
SARASOTA 


the fastest growing city on Florida’s Gulf Coast. 
For information on selected investment properties 
of all types and business opportunities, contact 


RALPH MILLER, Realtor 
532 Main Street, Sarasota, Florida 
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tabulation, widest price declines in 
recent months have been shown by 
Celotex, Crane, Flintkote, Masonite 
and Ruberoid. Other shares, includ- 
ing National Gypsum, Paraffine Com- 
panies, Yale & Towne, U. S. Gypsum, 
Johns-Manville and  Certain-teed, 
have changed proportionately little. 
Reported interim results, which for 
the most part have recently been 
lower, are reflected in these changes. 
A marked drop in Flintkote first 
quarter earnings followed a decline 
for the full year 1948 as compared 
with peak results in 1947. Interim re- 
sults for Celotex and Ruberoid also 
were off considerably from compara- 
tive year-ago periods. The more pro- 
nounced changes, in most part, are 
due to returning competitive con- 
ditions in the roofing and insulation 
phases of the industry. Dealers have 


kept inventories low in the hope of 
price cuts, reducing order volume for 
producers. Johns-Manville and Paraf- 
fine Companies, nevertheless, showed 
better results than in their compara- 
tive year-ago periods. 

Although residential starts doubt- 
less will decline this year from the 
1948 peak of 925,000 units, companies 
contributing materials to public works 
projects and for construction by 
public utilities will probably suffer 
the least. Expenditures for religious, 
educational, hospital and other insti- 
tutional construction will be larger 
than last year. Passage of the Federal 
housing program, designed to provide 
federal subsidies and loans for some 
100,000 dwelling units annually over 
the next five years, is not expected 
soon enough to affect building volume 
this year, but may provide a stimulus 
in 1950 following the usual winter 
lull. It must be recognized, too, that 
a considerable amount of building has 
been postponed because of high costs, 
and that this potential will have its 
effect if a more moderate level is 
reached. Dealers’ inventories will need 
to be restocked. Granted that signs 
are not altogether favorable, current 
prices of some of the issues appear 
unduly depressed. 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up 2 
day or more or may be postponed. 


May 25: American Agricultural Chemni- 
cal; American Snuff; Bell Telephone of 
Canada; Black & Decker Mfg.; Chapmay 
Valve Mfg.; Globe-Wernicke; G. W. 
Helme Co.; Hercules Powder; Ingersoll- 
Rand; International Salt; Lone Star Ce- 
ment; R. H. Macy & Co.; National Brew- 
eries, Ltd.; Nova Scotia Light & Power; 
Otis Elevator. 


May 26: American Home Products ; Ana- 
conda Copper Mining: Cluett, Peabody; 
Consumers Gas; DeLong Hook & Eye; 
General Railway Signal; Mathieson Chem- 
ical; Midvale Co.; Union Pacific Railroad. 


May 27: Ohio Brass; Scovill Manufac- 
turing ; Westmoreland, Inc. 


May 31: Allied Chemical & Dye; Amerti- 


‘can Tobacco; Armco Steel; Harvey Hub- 


bell, Inc.; F. E. Myers & Bros.; National 
Steel; Todd Shipyards. 





—— 


BOND REDEMPTIONS 


Redemption 
Date 





Name 
De Bar 
ine. 4s, 1957 $419,500 
Natl. Container—deb. 5s 1959... Entire 
N. Y. & Westchester Lighting 
Co.—gen. mtge. 4s, 2004 


Sao Paulo Electric Co.—1st mtge. 
5s, 1962 July | 


Amount 


June 1 
June 6 


Entire July ! 
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DIVIDENDS 


DECLARED 





Stocks on major exchanges normally sell 
ex-dividend the second full business day 


before the record date. 


Company 
Allis-Chalmers * 25.2.0. 40c 
Aluminum Co. Am...... 50c 
American Chicle ....... 50c 
Do “const eoeeces E25c 


American Metal, Ltd... .25c 


American News ........ 25c 
Atlas Powder ......... 50c 
Beaunit Mills .......... 25c 
Barlow & Seelig Mfg. ..15c 
Bell & Gosset® 2.6305. 15c 
Bon Ami:©G. “Ae $1 

Do “Se thee e cet canas 40c 
Charis Otte 536 605.5 20c 


Chic. Burl. & Quincy R.R. .$3 
Chic. Rock Is. & Pac. R.R.75c 


Do 5% pf. A ....... $1.25 
Chicago Yellow Cab....25c 
Chrysler Corp. ....... $1.25 
Clark Equipment $5 pf..$1.25 
Colonial Stores ........ 50c 
Columbia Broad. Sys. 

“A GP CAsvessic: 35c 


Community Pub. Ser... .50c 
Congoleum-Nairn ....37%4c 


Consolidated Grocers ...25c 

Do S96 Ei civ istin $1.25 
Continental Oil.......... $1 
Copperweld Steel ...... 30c 
Copper Range ......... 20c 
Cornell-Dubilier El. ....20c 
Creole Petroleum ...... 75c 


Crown Cork & Seal $2 pf. .50c 


Dayton Pr. & Lt........ 45c 
Detroit Harvester ...... 25c 
Dictaphone Corp. ..+...25c 


Dist. Corp. Seagrams....25c 


Dr. Peppa’ speci. nian ive 15c 
Electric Auto-Lite ..... 75c 
Electric Boat .......... 25c 


Electrolux Corp. ....... 40c 


Endicott Johnson ...... 40c 
aes eR ae 25c 
Firth Carpet ..........- 35c 
Do 56'S. 5.<..5,.: 1.25 
Fishman (M. H.) Co... .25¢ 
Flintkote Co. $4 pf....... $1 
General Fireproofing ...75c 
General Motors ...... 1.25 


Gen. Precision Equip... .25c 
Gen. Tire & Rubber..... 25c 
Gerity-Michigan Corp... -10c 


Gt. Atl. & Pac. Tea...... $1 
Gulf Oil Corp. ......... 75c 
Gulf States Utilities... .30¢ 

Do $4.40 pf......... $1.10 


Hathaway Bakeries ....25c¢ 

Heyden Chemical Co. . .25c 

Houston Lighting & Pr..55c 
oward Stores 


WAG: Ge owed $1.06%4 
Owe Soul ai ives. ss 50c 
Hunt Foods 5% pf....121%c 
Imperial Oil, Ltd....... 25c 
ndustrial Rayon ....... 75c 
International Products . .25c 
Interstate Nat. Gas ..... $1 


Pay- 
able 


6-30 
6-10 
6-10 
6-10 
6- 1 
7-15 
6-10 


6- 1 
6- 1 
6- 1 
7-29 
7-29 


6- 1 


6-28> 


6-30 
6-30 
6- 1 
6-14 
6-15 
6- 1 


.6- 3 


6-15 
6-15 
6-25 
6-25 
6-27 
6-10 
6-13 
6-15 
6-10 
6-15 


6- 1 


6-15. 


6- 1 
6-15 
6- 1 


7- 1 
6- 8 
6-17 
7-1 


6-13 
6- 1 
6- 1 
6- 1 
6-15 


6-11 
6-10 
6-15 
5-31 
5-31 
6- 1 
7- 1 
6-15 
6-15 


6- 1 
6-10 
6- 1 


6-10 
5-31 


6- 1 
6-10 
6-20 
6-15 


Hidrs. 
of 
Record 
6- 7 
5-20 
5-25 
5-25 
5-21 
7-5 
5-26 


5-16 
5-16 
5-16 
7-15 
7-15 


5-17 
6-15 
6-15 
6-15 
5-20 





Company 
Johnson & Johnson..... 25c 
Kern County Land..... 75c 
BMY wise sieasdhs ces. E25c 
Kingsport Press ....... 20c 
Kinney (G. R.) Co. 
$5: p63 «iz aieaeaie’e « $1.25 
La Consolidada, S. A. 
i: -skecbaaaes $0.1451 


oD 
Laura Sec. Candy Shops.20c 
Le Tourneau (R. G.) 

OE PPA ede cee 1 
Lincoln Stores 
Liquid Carbonic 


SaFe. ME ce vbie se. 87%c 
Master Electric......... 25c 
) a ee ees 25c 
McCord Corp. ......... 50c 
Met. Edison 3.90% pf. .97%4c 

Do 4.35% pf. ..... $1.0834 


Minnesota Mng. & Mfg..60c 
Minnesota Pr. & Lt.....55c 


National Container ..... 10c 
National Food Prod. ...90c 
National Gas & El...... 25c 


National Standard Co...50c 
National Transit Co.....10c 
Newberry: (J. J.) Co....50c 
North Am. Refractories. 15c 
North Pennsylvania R.R..$1 


O’Okiep Copper ..... 55%4c 
Parker Rust-Proof ...62%c 
Pfeiffer Brewing ....... 50c 
Pitts. Coke & Chem. 

SOR och Seago. ci. $1.25 
Potomac El. Pr....... 22%4c 
Richfield Oil.......4....... 50c 
Royalite Oil, Ltd. ....12%4c 
St. Joseph Lead ........ 75c 
Sears, Roebuck ........ 50c 


Sheaffer (W. A.) Pen. .10c 

Do E20c 
Signode Steel Strapping 

% pif. 623 
Sioux City G. & E...... 50c 
Staley (A. E.) Mfg.....40c 
Standard Oil (Ky.) ....50c 
Southeastern Greyhound. 30c 
Squibb (E. R.) & Sons. .25c 


ee eee eres eee eses 


Sterling Drug ......... 50c 
Superior Tool & Die..... 5c 
Thew Shovel .......... 25c 


Transue & Williams... .25c 


United Electric Corp.....75c 
United Eng. & Fdry. 


et, pee 75¢ 
U.S; Goppait inc... ss. $1 
Ue Ne $1 
Van Norman .......... 25c 
Virginian Ry. ....... 62u%4c 


Youngstown Steel Door.25c 


Accumulations 


Gen. Steel Cast. $6 pf... .$3 
N. Y. Chic. & St. L. R.R. 





Ae. Sees ee $1.50 
Tel. Bond & Share 

PUM te ee ag oe $1.35 

E—Extra. 


Pay- 
able 


6-10 


6- 3 
6- 3 
6-30 


5-25 


5-24 
6- 1 


6- 
6- 


6- 


6-10 
6-15 
5-31 
7- 1 
7- 1 
6-11 
6- 1 


6-10 
6-10 
6-15 
7- 1 
6-15 
7- 1 
7-15 
5-25 


6-10 


6- 1 
6-30 


6- 1 
6-30 


6-15 
6- 1 


6-10 
6-10 
5-26 
5-26 


6- 1 
6- 1 
6- 6 
6-10 
6- 1 
6-13 
6- 1 
5-27 


6- 1 
6-10 


6-10 
5-17 
6-10 


6-20 
6-24 


6-15 


— et pet 


Hidrs. 
of 
Record 


5-27 


5-16 
5-16 
6- 3 


5-10 


5-13 
5- 9 


5- 9 
5-23 


5-14 


5-25 
6- 1 
5-17 
6- 3 
6- 3 
5-28 
5-16 


5-20 
6-1 
6- 1 
6-15 
5-27 
6-15 
6-24 
5-18 


5-20 
5-20 
6-10 


5-20 
6- 6 


5-25 
5-14 


5-20 
5-12 


* 5-16 


5-16 


5-17 
5-16 
5-27 
5-31 
5-17 
5-25 
5-18 
5-17 


5-17 
5-27 


5-17 
5- 5 
6-15 
5-16 


6-10 
6-10 


6- I 


6-20 
6- 3 
5-16 





International Petroleum 
Company, Limited 


Notice to Shareholders and the Holders 
of Share Warrants 


Notice is hereby given that a semi-annual 
dividend of 25 cents per share in Canadian Cur- 
rency has been declared and that such dividend 
will be payable on or after June Ist, 1949. 

e said dividend in respect of shares repre- 
sented by any Bearer Share Warrant of the 
Company of the 1929 issue will be ae upon 
presentation and delivery of Coupon No. 71 at: 


THE ROYAL BANK OF CANADA 
King and Church Streets Branch, 
Toronto, Canada 


The said dividend in respect of shares represen- 
ted by Registered Certificates of the 1929 issue 
will be paid by cheque mailed from the offices of 
the Company on May 3lst, 1949, to Shareholders 
of — at the close of business on May 16th, 
1949. 


The transfer books of the Company will be 
closed from May 18th, 1949, to May 3lst, 1949, 
inclusive, and no Bearer Share Warrants will 
“split” during that period. Shareholders resident 
in the United States are advised that a credit for 
the 15% Canadian tax withheld at source or de- 
ducted upon payment of coupons is allowable 
against the tax shown on their United States 
Federal Income tax return. In order to claim 
such credit the United States tax authorities 
require evidence of the deduction of said_tax, 
for which purpose Ownership Certificates (Form 
No. 601) must be completed in duplicate and 
the Bank cashing the coupons will endorse both 
copies with a certificate relative to the deduction 
and payment of the tax and return one Certificate 
to the shareholder. If Forms No. 601 are not 
available at local United States banks, they can 
be secured from the Company’s office or the Royal 
Bank of Canada, Toronto. 

Subject to the Regulations of the Custodian 
of Enemy Property, non-residents of Canada may 
convert this Canadian dollar dividend into United 
States Currency, or such other foreign currencies 
as are permitted by the general Regulations of 
the Canadian Foreign Exchange Control Board, 
at the official Canadian Foreign Exchange Control 
rates prevailing on the date of presentation. Such 
conversion can be effected only through an Author- 
ized Dealer, i.e., a Canadian branch of any 
Canadian chartered bank. The Agency of the 
Royal Bank of Canada, 68 William Street, New 
York City, is prepared to accept dividend cheques 
or coupons for collection through an Authorized 
Dealer and conversion into any permitted foreign 
currency. 

By order of the Board, 
Cc. H. MULLINGER, 
Secretary. 


434 University Avenue, Toronto 2, Canada 
2nd May, 1949 





GERITY- 
MICHIGAN 
Corporation 
Adrian, Mich. 


Quarterly Dividend No. 10—A quarterly 
dividend of 10 cents per share on the 
capital stock of the corporaticn was 
declared today by the board of direc- 
tors, payable May 31, 1949, to stock- 
holders of recerd May 16, 1949. 


April 25, 1949 James T. Bolan, Sec'y 











BLAW-KNOX COMPANY 
Dividend Notice 


At a meeting of the Board of 
Directors held on Friday. April 
29, 1949, Blaw-Knox Company 
declared a dividend of twenty- 
five cents a share on its out- 
standing no-par capital stock, 
payable June 15, 1949 to stockholders of record at the 
close of business May 16, 1949. 
. FREDERICK BAKER, Treasurer 
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Central & South West Corporation 





Data revised to May 11, 1949 


Incorporated: 1925, Delaware, as Central & South West Utilities Co. ; 
present title adopted in 1947, when Middle West Corp. distributed majority 
holdings in divestment. Office: 902 Market Street. Wilmington 99, Del. 
ery meeting: Third Tuesday in May. Number of stockholders: About 
41,300. 


Capitalization: 


Long term debt *$115,095,000 
Subsidiary preferred stocks 32,087,000 
Common stock ($5 par) 7,259,606 shs 


(CSR) 


*Subsidiary obligations and $3.875,000 parent company serial notes. 


Digest: Registered public utility holding company; wholly- 
owned Central Power & Light, Public Service of Oklahoma, 
Southwestern Gas & Electric and West Texas Utilities, supply 
electricity (over 92% of revenues) to a population of over 2.1 
million in Texas, Oklahoma, Arkansas and Louisiana. Products 
of territory include cotton, wheat, corn, rice, cattle, sheep, 
goats, citrus fruits and winter vegetables; natural gas, petro- 
leum, gypsum, sulphur, coal, salt and lumber and numerous 
manufactured products. Working capital, December 31, 1948, 
$5 million; ratio, 1.2-to-1; cash and equivalent $15.2 million. 
Old preferreds cleared arrears in 1947 recapitalization; new 
common dividend payments 1947 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE. RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
“Earned per share....... $0.71 $0.73 $0.65 $0.66 $1.22 $1.38 $1.37 
Dividends paid.......... None None None None None 0.35 0.75 
SPs aehueseucmhaws 9/16 1% 15/16 12 15% 1% 11% 

1/16 85/16 % 11/16 6% 7™% 8% 


*Restated by company and calculated on revised capitalization. {Old common stock 
(1-for-0.8 present) on Chicago Stock Exchange in 1941-46; new stock on N. Y. Curb 
Exchange 1947-48; listed N. ¥. Stock Exchange January 26, 1949. 





Copper Range Company 





Data revised to May 11, 1949 


l@corporated: 1899, Michigan; acquired in 1931 C. G. Hussey & Co., 
copper fabricator organized in 1848. Office: 24 Federal Street, Boston 10, 
Mass. Annual meeting: First Wednesday in May. Number of stock- 
holders (March 7, 1948): 4,700. 


Capitalization: 


Re RR QO on oi 5 hb awe WK 06 2se eS Sec ccc raveanénscecdacudpedy ss 6neesdbangele 
CRP NaT Seat: AOD DREN ic ivv cn vcgc Sacre sSe cenebeweess.c0seseenesssehaote 


(CPX) 


Digest: Owns 176,397 acres of mineral and 1713142 of timber 
and other surface rights in Northern Michigan and a major 
fabricating plant in Pittsburgh. Developed ores have been 
exhausted at the former main Champion-Globe Mine. White 
Pine Mine exploration indicates 94.2 million tons of proven 
and 105.4 million of probable reserves, of 21.4 and 23 pounds 
of copper content per ton, respectively, but development will 
require large outlays. Working capital, December 31, 1948, 
$7.4 million; ratio, 6.3-to-1; cash, $2.0 million; U. S. Gov’ts, 
$2.0 million; inventories, $3.4 million. Common dividends 
1915-20, 1922-30, 1936 and 1940 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 


Earned per share.... *$1.94 *$1.62 *$2.20 $1.64 $1.11 $1.46 $1.75 
Dividends paid 0.50 0.75 0.75 0.75 0.75 0.75 0.75 


Pe rere % 6 1% 8% 14% 
shasenbencncst 4% 4% 5% 6% 


§$On N. Y. Curb Exchange; listed N. Y. 


1948 
$1.80 
0.75 
14% 11 17% 
8% 8% 8% 

*Restated by company. Stock Exchange, 
February 14, 1949. 





Georgia-Pacific Plywood & Lumber Company 





Data revised to May 11, 1949 


Ineorported: 1927, Georgia, as Georgia Hardwood Lumber Co.; present 
name adopted in March, 1948. Office: 753 Broad Street, Augusta, Ga. 
Annual meeting: Fourth Wednesday in March. Number of stockholders: 
Not reported. 


Capitalization: 

Rieter Miran ME 5.55 Sisk sac inlns a0 SD BORESE ces S50 hbo ashe oes chab ee ee *$1,770,833 
Tereterces stock. $3.25. cum: HS ORE) 5 Sie Wino ooo Sw Bee 55d che caeie dos Gb weins 31,569 shs 
a eet Be aE Se ey Sn ere e 756,368 shs 
RUOTAGy: AIMEE aise cise aboinc es cede as as vad cee Posesenereseceuneas iene $3,710,348 


*Notes-payable to bank. 7Callable at $47.25 to April 1, 1952, then lower; for sink- 
ing fund $46.75 to July 1, 1953, then lower. 


(GXP) 


Digest: Company and subsidiaries engage primarily in manu- 


facture and wholesale distribution, in both domestic and for- 


28 





eo 


eign markets, of lumber, plywood and other wood products, 
Control of Bellingham Plywood was acquired in 1947 and it 
since has been merged. Control of Washington Veneer was 
acquired in 1948 and now amounts to 65%. Markets are world- 
wide and through the Georgia International subsidiary, ex- 
ports of building supplies are handled for others. Working 
capital, December 31, 1948, $6.9 million; ratio, 2.3-to-1; cash, 
$2.8 million; inventories, $6.3 million. Since first reported in 
1947, preferred dividends regular, common payments 1947 to 
date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 = 1949 
*Earned per share... $0.20 $0.28 $0.25 $0.24 $1.71 $3.44 $4.48 asi 
*Dividends paid .... N.R. N.R. N.R. N.R. N.R. 0.25 1.00 0.3 

Me aPsieakees 719% 12% 
+9 Ty 


Listed N. Y. Stock Exchange——— 


711% 
February 7, 1949 74 


*Pro forma consolidated net in 1942-47, on present capitalization. 
2-for-1 stock split in 1948. §QOver-the-counter bid prices 
reported. 


tAdjusted for 
in 1947-48. N.R.—Not 





Mission Development Company 





Data revised to May 11, 1949 


Incorporated 1948, Delaware. Office: 206 Pennsylvania Bldg., Wilmington, 
Del. Annual meeting: Last Thursday in April. Number of stockholders: 
Not reported. 

Capitalization: 


Re EG ONE 2 56 os od 2 oS Sho 09 0 og eben a Foy no bh) 45.6 ow Ps Cae eee 
Capital etonks (5 Wat nace 6 ct ids decShcccussbet Gest woveawe er seeeebde 


*1,688,264 shares (59.6%) owned by Mission Corp., after dividend May 2, 1949. 


(MY, 


Digest: In December, 1948, shortly after its organization, 
company issued to the Mission Corporation 2,833,386 shares of 
capital stock, in exchange for 1,416,693 shares (22%) of Tide 
Water Associated Oil. Mission Corporation distributed 458,049 
Development Company shares to its own stockholders Decen- 
ber 28, 1948, and 687,073 shares May 2, 1949, intends to dis- 
tribute the remainder as dividends from time to time. Prin- 
cipal balance sheet item December 31, 1948, is the Tide Water 
investment, carried at $32.6 million, slightly under the market. 
Dividend policy will be to,pay out a major portion of divi- 
dends received. 


EARNINGS. DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share. .. ———_—————Organized in December, 1948—————— 
Divicends paid 


Listed N. Y. Stock Exchange—————-_—_ 
February 28, 1949 








M & M Wood Working Company 


Data revised to May 11, 1949 


Incorporated: 1918, Oregon. Office: 2301 N. Columbia Blvd., Portland 3, 
Ore. Annual meeting: Third Thursday in November. Number of stock- 
holders (August 15, 1948): 1,842. 

Capitalization: 


EONS SCI GUE. 20s in poche ss ade aD oas-« thd ar¥ sss aee bree 5¥ eer esensa ene $ 
Capital stock ($5 par) 





(MW 


Tere eee eee eee eee eee eee eee eee 


*About 68.3% owned by the Malarkey family. 


Digest: Company is the largest manufacturer of Douglas 
fir stock doors and one of the two leaders in Douglas fit 
plywood, also producing creosoted and untreated wood pine 
and tanks, lumber, etc. Trade names include Resnprest ex 
terior softwood plywood, Red Diamond hardwood and red- 
wood plywood, and Sturdyline Douglas fir stock doors. Output 
in 1947 totaled 167.7 million square feet (%” rough basis) ply- 
wood, 1.3 million doors. Timber reserves are estimated at 1. 
billion feet, log scale. Working capital, October 30, 1948, $5! 
million; ratio, 1.9-to-1; cash, $6.9 million. Complete dividend 
record on calendar year basis not available; payments 0 
present stock 1947 to date. 


TtEARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended July 31 1942 1943 1944 1945 1946 1947 1948 194! 
Earned per share.... $0.60 $0.40 $0.42 $0.38 $0.83 $3.15 $3.75 “$1.3 


Calendar years x 
N.R. §0.08% $0.16% §0.08% 0.40 1.205 0.4 


Dividends paid ..... 
——- Listed N. Y. Stock Exchange ———————— 144 
HERG Mas 5 March 9, 1949 114 


*Six months to January 31, 1949 (first fiscal half), vs. $2.00 in same 1947-48 period 
7On 1,106,923 shares in 1942-46, giving effect to 100% stock dividend and 3-for-1 § 


split, both in 1947. .§Fiscal years. N.R.—Not repo! 
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ON COMMON STOCK: 1949 1948 | ON COMMON STOCK: 1949 1948 
: 6 Months to April 2 3 Months to March 31 
Berkshire Fine Spinning.. $0.83 $6.12 | Globe-Union ............ $0.83 $0.64 COLORADO 
3 Months to April2 | Granite City Steel ....... 2.15 2.12 FOR SALE 
Bigelow-Sanford Carpet.. 1.28 1.40 | Grayson-Robinson ....... 0.37 0.60 | $16,500 cash buys a three apt. building in Trin- 
Butler .(2.B.) Cayiivice sini 0.76 0.64 | Great Northern Ry. ..... pD1.56 pD0.39 | idad, Colo. Nicely furnished. Modern. In per- 
Motorola, Inc. .......... 1.14 0.90 | Hamilton Watch ........ 0.62 Ae [ee ee oie, peer 
Séott' Paes ciate couad 1.29 0.76 | Helme (George W.) Co.. 0.72 Se aks pe in ea papel a” ta re 
12 Months to March 31 | Hinde & Dauch Paper.... 1.81 2.44 | Wonderful climate and scenery. Write owner: 
Arkansas Power & Lt.... p39.58  p33.54 | Holland Furnace ........ D0.43 =D0.06 Wm. Agema, 
Cent. Arizona Lt. & Pwr.. 1.20 0.90 | Houdaille-Hershey ...... 0.79 0.28 724 Fourth Ave., Trinidad, Colo. 
Dinie (20. cce<tastesas« 6.48 5.07 | Houstos O88 ~o.......5:.. 1.39 1.54 
Eastern, Gas & Fuel Asso. see an Hudson Motor Car....... 193 0.80 CORRECTICUT 
Giant Port. Cement...... ‘ . Industrial Brownhoist ... 0.55 0.62 : 
9 Months to March 31 | Inland Steel ............ 1.89 1.73 ; pana Oy Panay i 
Amer. Agricultural Chem. 4.02 4.60 | Inspiration Cons. Copper. 0.84 0.70 ree ag Sg "Senco full Tevedaent,, pt pd 
“px re 1 aaa He Ta Interlake Iron ........... 0.90 0.59 | heat, oil, fired, _—- quarters. ys and 
arpenter WE a Scie 3 * Int’] Rys. of Cent. Amer.. 0.43 0.94 atractively restored, origina chestnu room. 
Int'l) Minerals & Chem... 4.86 3.75 | Jersey Central Pwr. & Lt. p5.26 p2.72 secre B cg these yoga Na wal Ba 
Keystone Steel & Wire.. 1.62 1.76 | Kerr-Addison Gold Mng.. *0.22 *0.08 | 70 acres of land, brook. Many desirable building 
Monroe Auto Equipment. 1.90 OSE | Lasiiert® Ga ieee. cc cces 0.77 0.56 | lots. On main highway about one mile from Uni- 
National Lock .......... 212 2.41 | Life Savers ............. 0.67 0.78 | Slee"and schools. Stone walls and gates give the 
Petroleum Heat & Pwr... 0.51 1.86 Lindsay Lt. & Chemical.. 1.20 1.76 estate a distinctively private character. Price 
Reeves Brothers ........ 3.34 3.69 Lone Star Gas .......... 1.17 1.37 $35,000. Telephone: Storrs, Connecticut—9481 or 
Stroock (S.) & Co....... 1.41 1.54 | Mengel Co. ............. D0.22 1.32 A. L. KNOBLAUCH 
6 Months to March 31 | Metals Disintegrating .... 0.02 D0.23 University of Connecticut 
Ashland Oil & Rfg....... 3.36 3.05 | Midland Steel Products... 1.97 2.10 Storrs, Connecticut 
Nash-Kelvinator ........ 2.99 429 | Midvale Ca. ..ic6 6.5%. 0.06 0.01 
North Amer. Aviation... 0.88 0.22 | Mid-West Abrasive -. 0.15 0.06 mare 
utboar arine g.. . 1.82 | Moore-McCormack Lines. 1.04 2.23 
Meese. = r : oe ae - Motor Wheel Corp....... 0.79 0.79 “ TO aoe LE ras iat i clicd 
ir-Way Elect. Appliance . 0. National Acme .......... 0.59 0.65 See gee dete al 
Aare SR. yn nr 0.11 0.36 | National “Aluminate 068 O71 | ehelart Chae ttate Ae ting seceatl 
— pacar sVpk vhs 0.45 0.38 | Nat'l Automotive Fibres.. 0.89 0.59 | to mainland, via ferry at present but bridge in 
Amer. Cyanamid ........ 1.21 1.06 | National Cash Register... 1.69 i ee ee ee Baek 
Amer. Machine & Metals. 0.08 0.45 | National Steel .......... rel RS A Ry OR 3 
rea Potash & Chemical c0.61 —_c0.78 | Nopco Chemical ......... O40. G52 | bedding, cathy. everything there) All you whe 
Amer. atet azor..... 0.08 0.25 Oxford Paper :.......... A . is yourselves and gin living. ovely cou 
Arundel Coen. geet eh 0.25 D090 Pacific Coast Aggregates. poz 050 eee eee 
Annet He ene. D019 0.26 | Pennsylvania RR. ...... D007 D028 All for $18,000 cash 
Axe-Houghton Fund .... 0.08 0.06 | Pepsi-Cola ...........--- 0.10 0.16 FO a Rigg ee i 
Babbitt (B.T.) Inc. ..... 0.55 0.61 | Pond Creek Pocahontas... 2.11 1.98 a ne Bs + a den oa 
ag pc aaesat Pye nae Revere Copper & Brass.. 1.12 1.25 MASSACHUSETTS 
ee Ree cua ban es A ss i 0.6 i Bess . i 
Bausch & Lomb ......... 0.11 0.09 aioe fo ee , a4 Hi. 393 05 ’ = + sg si a tor, 2 bath- 
Belmont Iron Works... . 126 146 | Shattuck (Frank G.)..... 0.28. 0.28 | ccoms, modified air conditioning system; insulated, 
“meg e EE; weenie acs 3.29 1.55 | Shawinigan Water & Pwr.  *0.35 #043 | stone tervane. an pomereP pemenenen ae 
On. Av sornesnannwoes« b0.24 b0.49 imonds Saw Steel...... } : wetet, BEG gemectes. + Sas Gasser | 72 . 
Bridgeport Brass ....... 007 040 | Skelly Oil enn. eo SE ASS i ithe ding allie oe on 
Briggs & Stratton ...... 1,30 1.47 SN BP Gus 2 cis «sca 0.61 . 0.66 ol Good hunting, fishing. Price $13,000. 
Brooklyn Union Gas..... 1.55 D0.67 | Standard Brands ........ 0.50 0.86 C. M. Billings, Ashfield, Mass. 
Belial THOR iis dvs ewes: 1.03 0.72 | Standard Cap & Seal..... 0.05 0.19 
_ ero Bldgs..... ey ne Standard Factors ........ 0.07 0.14 NEW_ YORK 
YOR JOCMOM og oc ovee.s . 1.23 | Standard Oil (Cal.)...... 2.74 2.85 “ ” 
Caldwell (A. & GJ.) ine. DOS DOI | Standard O (NII. 283 , FRASIER SPECIALS” 
Century Efectric 02. /07: 0.05 1.05 | Stone & Welter......... 0.78 0.57 So tegpargt tig oe lat + gery tin pie 
Century Ribbon Mills .. 0.30 . 0.51 Sun Chemical ........... 0.17 0.11 pletely insulated, automatic steam vapor heat, 
eae <a Pau aes dake 0.19 D0.06 | Union Oil (Cal.) ........ 1.54 1.62 radiator a sony seem Srenrece, a _ — 
ark Equipment ........ 2.38 2.37 ni 7 : 5 , eee ee ae 
Cleveland Hobbing Mach. 093 034 | US Robber sn, 118187 | BMC CRM Ha crn, as 
Columbia Gas System.... 0.50 0.59 | U. S. Truck Lines....... 0.50 0.55 | niture and rugs for every room, everything the 
_onmes aed gm : 0.33 0.76 | Universal Consol. Oil.... 2.04 2.92 rs aaa oe Sow tee. Sees seme 8 
ommonwealth Edison ... 0.71 0.66 | Victor Equipment ....... 26 . aera 
Consolidated Cigar ...... 1.25 1.32 | Western ‘Auto Supply oer 007 0.77 Seles gad ‘photes apes Reqeen. 
Cons, Gas Elec. Lt. & Pr. 1.37 ‘1.32 | Wheeling Steel .......... 6.24 4.09 LEWIS L. FRASIER, Broker 
Consolidated Retail Stores 0.77 1.00 | York Corrugating ....... 0.62 0.67 | Main Off.: 52 Bridge St., Broadalbin, N. Y. 
Crown Cork &.Seal...... 0.32 1.25 | Zonite Products ......... 0.17 0.08 VIRGINIA 
sae SOON ini oh ancy ay 2.71 0.40 12 Weeks to March 26 
7 pe bing: A Area 0.23 0.54 Cincinnati | Milling Mach.. 0.62 0.49 The Shenandoah Valley of Virginia 
h ware Hudson Co... 0.12 2.70 Elgin National Watch.... 0.27 0.28 holds the solution of your vacation problems for 
un & Bradstreet........ 0.98 0.73 12 Months to February 28 | any season of the year. A picturesque log cabin 
du Pont (E.I.) deNemours 3.65 2.46 | Clinton Machine ........ O39:::-0cOD: | Be wie 09), pores, cf. woodmiad overtooking the 
Eaton Mfg. ...:......0. 1.51 1.54 | Mountain States Pwr 452). <» 458: | seG60W pou oot seomofiy. Hentiog. Gaven. deer 
Federal Bak : = ae : cay . . $8,000 if you act promptly. Hunting (even deer 
ederal Bake Shops...... 0.29 0.29 | Pacific Amer. Fisheries... 4.64 4.89 | in season), fishing, boating, swimming—or just 
Federal-Mogul ST are Ae 0.86 0.68 | Sheaffer (W.A.) Pen 3.06 225 | restful solitude away from the city. Why not 
Follansbee Steel jaa 1.04 1.59 i et : . drive down over the week-end, through the lovely 
SE oo O86 rivinws , : 12 Months to February 26 | spring countryside, and see for yourself? Only 
reeport Sulphur ....... 1.55 1.09 | Grand Union ........... 3.55 3.05 | 300 miles from New York City, over excellent 
Gamble-Skogmo Pa ee ore D0.04 0.42 Car 4 : highways. More acreage available. Write or wire 
eneral Foods. . 625 ...06: 1.32 1.42 *Canadian currency. Reprinted. b—Class B MRS. H. M. McLARIN 
eneral Motors ......... 3.04 2.12 ats A yr og De Deficit uaa” apa Box 50, Limeton, Va. 
side _ Tel. 27F16 
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STOCK FACTOGRAPHS 








Coca-Cola International Corporation 


Northwestern Telegraph Company 





Data revised to May 11, 1949 


Incorporated: 1922, Delaware. Office: 3018 du Pont Bidg., Wilmington 41, 
Del. Annual meeting: First Saturday in March. Number of stockholders 
(December 15, 1947): Class ‘‘A’’, 362; common, 680. 


Capitalization: 


Long term debt 
*Class ‘‘A’ 
= ill stock (no par) 


(KOC) 


*Preferred only as to dividends; callable at $105; convertible under exchange offer 
into two shares of Coca-Cola Co. Class A stock. {Convertible under exchange offer into 
eight shares of Coca-Cola Co. common stock. 


Digest: A holding company whose investments consist of 
169,816 Class A and 1,370,432 common shares of Coca-Cola 
Company, together carried at $4.3 million as compared with 
a market value of $194.1 million, December 31, 1948. (See ex- 
change terms in capitalization above.) Liquidating value (at 
market), $777.57 per share of combined Class A and common 
stock, March 31, 1949. Regular Class A dividends; common 
payments 1923 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share $38.50 $29.94 $29.96 7 88 7. 88 $30.12 $37.58 $37.62 
Dividends paid 37.90 29.80 29.85 85 85 30.00 37.45 37.50 
rad None 1155 
None None 1140 


740 470 None 
740 470 None 


1332 
1332 


0 
None 


Data revised to May 11, 1949 


neorporated : mas Wisconsin. Office: 50 State Street, Hartford 4 
Arnuel meeting: Not reported. Number of shareholders (July 1, * 1948): 


(NWT) 


‘ 
50,000 she 


~~ *§1,1 180,000 first mortgage 4%s, due January 1, 1944, acquired and guaranteed by 
Western Union, will be an obligation of Northwestern upon termination of the lease, 
Digest: Owns 15,000 miles of wire in Iowa, Minnesota, Michi- 
gan, North and South Dakota, Montana, Wisconsin and Mani- 
toba (Canada). Entire property is leased to Western Union 
Telegraph Company for 99 years to July 1, 1980, under terms 
providing for guarantee of bond interest and payment of 
6% per annum on the capital stock. Under recent court de- 
cisions, income taxes are a shareholder liability. Company 
publishes no financial statements. Dividends 1881 to date. 
DIVIDENDS AND PRICE RANGE OF STOCK 
1941 1942 1943 1944 1945 1946 
$6.00 $6.00 $6.00 $6.00 $6.00 
38 40 52% 


57 55% 
30 37 46 46 44 


Years ended Dec. 31 
— paid 


1947 18 
$6.00 98. 


3 OBR 





Scranton Electric Company (The) 





The United New Jersey Railroad & Canal Co. 





Data revised to May 11, 1949 


Incorporated: 1907, Pennsylvania. Office: 507 Linden Street, Scranton 3, 
Pa. Annual meeting Wed in March. umber of stock- 
holders (December 31, 1948): Preferred, 649; common, 10,875. 


Capitalization: 


Long term debt $11,000,000 
*Preferred stock 3.35% cum. 53,248 shs 
Common stock ($5 par) 1,214,000 shs 


(SRL) 





*Callable at $104.50 through June 30, 1951, and at $103.50 thereafter. 

Digest: Company, formerly an American Gas & Electric 
subsidiary, is a generator and distributor of electricity in the 
important Lackawanna Valley area where coal mining and tex- 
tile manufacture predominate. Agriculture is of lesser im- 
portance; diversified manufacture is increasing. Retail electric 
current is supplied to a population approximating 344,000 in 
fifty-seven communities. Working capital December 31, 1948, 
$2.5 million; ratio, 2.1-to-1; cash and equivalent, $2.0 million. 
Initial dividend on publicly held common August 1, 1946; 
regular since. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Warned per share.... $1.14 $1.03 $1.03 $1.13 $1.14 $1.20 $1.30 $1.10 
TDividends paid .. 0.95 * 0.82 0.93 1.03 1.01 0.50 1,00 1.00 


Listed New York Stock Exchange 18% 15% 
November, 1947 18% 12 


*Based on present capitalization. tIndicated payment to Amer. Gas & Elec., years 
1941-1945; initial payment to public August 1, 1946. 





Data revised to May 11, 1949 


Incerporated: 1872, New Jersey, as a merger of Delaware & Raritan Canal, 
Camden & Amboy Railroad & Transportation and New Jersey Railroad & 
Transportation. Office: 72 S. Clinton Street, Trenton, N. J. Annual meet- 
ing: Last Tuesday in May. Number of stockholders: About 2,300. 


Capitalization: 
Long term deb 
Capital stock (g100 par) 
*Pennsylvania Railroad holds over 39%. 


Digest: System’s routes, all in New Jersey, extend from 
Camden to South Amboy and from Trenton to Jersey City and, 
with branches, total 165 miles. The last-mentioned represents 
most of the main line across New Jersey of the Pennsylvania 
Railroad, which leased the properties for 399 years from 1811, 
guaranteeing interest, sinking funds, taxes, maturing debts and 
obligations and 10% dividends on the stock. Dividends 187l 
to date. 

DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 81 1942 1943 1944 1945 1946 1947 


Dividends paid ..%. $10.00 - 00 $10.00 $10.00 $10.00 $10.00 
*Hi 250 269% 286 294 193% 
280 263 275 284 248 


*N. Y. Curb Exchange prices. 


1948 = 1 
$10.00 $2.5 
25 


0 
243% 242 





Wright Aeronautical Corporation 





The Thomas Steel Company 





Data revised to May 11, 1949 


incorporated: 1920, Ohio. Office: Delaware Avenue, Warren, 
Annual meeting: First Tuesday in April. Number of stockholders Gree. 
ruary, 1949): Preferred, 257; common, 2,574. 


Capitalization: 
Long term debt 
*Preferred stock 4%4% cum. 
Common stock ($1 par) 
*Callable at $105. 
Digest: A non-integrated producer of uncoated cold-rolled 
strip steel, electrocoated and hot dipped coated strip steel and 
tempered and untempered spring steel. Plant located at War- 
ren, Ohio. Most products are produced to customers’ specifica- 
tions. Sales chiefly to manufacturers of consumer goods. 
Working capital, March 31, 1949, $2.5 million; ratio, 4.5-to-1; 
cash and marketable securities, $1.4 million. Dividends paid 
regularly on preferred; on common 1926 to date. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec.81 1941 1942 1948 1944 1945 1946 1947 1948 


Earned per share.... $3.01 $1.79 $1.54 $1.49 $1.23 yong ett %. 10 
Dividends paid .... 2.33 1.42 1.17 1.17- 0.75 2.35 


— Listed on New York Stock Echange— 18% bog 24 
———_———November, 1946-——____- 16% 19 


$1.16 in same 1948 


Non 
17,082 i 
338,300 shs 


on Earnings for three months to March 31, 
period 


30 


1949, $1.33 vs. 





Data revised to May 11, 1949 


Incorporated: 1919, New York, to take over the established etresate engine a, (WAG 
business of the old Wright-Martin Aircraft Co. Office: Wood R 

New York office: 30 Rockefeller Plaza. Annual meeting: rom’ "rues 

in April. Number of stockholders (August 9, 1948): 577. 


Capitalization: 
Long term debt 
*Capital stock (no par) 
“97.8% held by Curtiss-Wright Corporation. 


Digest: One of the largest manufacturers of airplane engin¢ 
and parts. Principal types of engines in production are 7-, 
and 18-cylinder Cyclones, and a new gas turbine-propelle! 
engine was announced in 1948 for giant long-range Boein§ 

B-52 bombers. The engines are used in many models of the 
U. S. Army and Navy aircraft as well as the commercially 
operated transports of leading airlines of the U. S: and foreig! 
countries. Has exclusive U. S. rights to certain Swedish v 
turbine patents. Working capital, December 31, 1947, $44! 
million; ratio, 6.0-to-1; cash and U. S. Gov’ts, $26.1 million. 
Dividends paid 1921-29 and 1936 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 10 


Earned per share. . - $17.10 $14.84 $6.00 $16. 13 $22.11 $6.97 $0.85 $8 

Di paid .... 800 8.00 7.00 00 6.00 5.00 5.00 10 
104 108 a 110 106 30 
80 78% 75% 58 s 
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STOCK FACTOGRAPHS 











_B Commonwealth Edison Company 


Standard Oil Company of California 





7} Data revised to May 11, 1949 
incorporated: 1907, Illinois, as a consolidation of Chicago Edison and Com- (CWE) 
monwealth Electric Co. Office: Edison Bldg., 72 West Adams Street, 
Chicago, Ill. Annual meeting: Fourth Tuesday in May. Number of stock- 
aig wolders (December 31, 1948): 117,600. 
su Capitalization: 
Mee Ke 8 or. * SRR ET A $380,000,000 
280, Capital stGone< Gee wee edi Ong ck cwaling 50's. divcaslabasse caheade z+ +++13,732,000 shs 
" Business: Supplies practically all electric requirements in 


: Chicago. Also controls Public Service of Northern Illinois, 
OD Western United Gas & Electric, Illinois Northern Utilities, 
Chicago, District Electric Generating, Chicago & Illinois Mid- 
land Ry. and other subsidiaries. About 90% of revenues is 
derived from electric sales and balance from gas and other 
services. 


Management: Progressive and well regarded. 


1048 Financial Position: Strong. Working capital, December 31, 
ante 1948, $66.9 million; ratio, 2.1-to-1; cash, $22.5 million; U. S. 
Govt’s, $58.1 million. Book value of stock, $29.63 per share. 


Dividend Record: Payments by company and principal prede- 
cessors 1890 to date. 


Outlook: Secular growth, higher rates and savings resulting 
from debt conversion and refunding in recent years largely 
== offset increased operating costs due to higher wages and ma- 
terial prices. 


W) Comment: Demonstrated earning power and dividend record 
place stock among the more conservative in its field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $2.10 $1.74 $1.76 $1.78 $1.89 $1.91 $1.97 $1.76 
Dividends paid ..... 1.80 1.60 1.40 1.40 1.40 1.40 1.40 













1.42% 
coccednsmebéies 30% 23% 27 29% 34% 36 33 29 
WOW so cccvenemueie’ 20 17% 21% 24% 28% oi th 33 















Mullins Manufacturing Corporation 





Data revised to May 11, 1949 


Incorporated: 1926, Delaware. Office: 225 Bush Street, San Francisco 20, 


(SD) 


Calif. Annual meeting: First Thursday in May. Number of stockholders 

(December 31, 1948) : 91,247. 

Capitalization: 

pO EE SEPP pets i od 8S POT OP ee Py: 2 one ee CEE Te $132,217,702 
Capital stock (no par) ............ peice Tee cbt Pa Maced se ecebadaes.a 13,654,150 shs 


Business: The third largest fully-integrated oil company 
in the U. S. and the Pacific Coast leader in production and 
marketing. Crude reserves, among the country’s largest, are in 
California and the Southwest, Mid-Continent, Gulf Coast and 
Rocky Mountain areas and in Western Canada. Markets were 
recently extended to the East Coast. Foreign interests include 
30% in Arabian American Oil and 50% in Bahrein Petroleum. 
Net crude output in 1948 totaled 105 million barrels, 65.4 mil- 
lion in California. 

Management: Among the most progressive in the business. 

Financial Position: Good. Working capital December 31, 1948, 
$171.9 million; ratio, 2.5-to-1; cash and U. S. Gov’ts, $109.7 
million. Book value of stock, $61.17 per share. 

Dividend Record: Payments 1912 to date. 


Outlook: Crude oil reserves provide major part of refinery 
requirements, strengthening company’s position. Area served 
is in above-average growth phase, and sales should be main- 
tained at satisfactory levels. Uptrend in earnings appears 
leveling off, but profits should continue ample to support gen- 
erous dividend policy. 


Comment: Capital stock possesses investment attributes. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... *$2.30 $2.35 $2.78 $3.34 $4.27 $5.15 $8.25 7$12.42 


Dividends paid ..... 1.50 1.50 2.00 2.00 2.00 2.30 3.20 §4.00 
ry wéveceecessans 25% 29% 40 39% 49% 59% 63 73 
eccccccccceccce 11% 18 28% 34% 38% 42% 50% 54% 












~ * After 23-cent. write-down of a. investments. D peaens provisions for losses on 
foreign explorations, $0.84 in each y y reserve credit in 
1947. §Paid 5% stock dividend fuaey "98, 1949. 











Data revised to May 11, 1949 









incorporated : 1919, New York, succeeding a company which derived from (MNS) 
14) MMe partnership, established in — oo office: Salem, Ohio. Annual 
go. Memecting: Fourth Saturday in March at 63 Wall Street, New York, N. Y. 
244% Ma NUMber of stockholders (December 31, * 1948) : 3,363. 
249% Bi Capitalization: 
mie totes Gnd Scere a5 Coe RETO oe OR kale deen eas eae *$1,750,000 
Common COOGEE: Tak MED dso 0s 60 ccc we eee ened pae debe cus omeeednuees 71,236,000 shs 






Bank loans Leal 1949-55. 


+Formerly Class B_ stock. 
shares (16.3%) 


Sharon Steel holds 201,500 






Business: Manufactures a line of kitchen equipment such as 
cabinet sinks, base and wall cabinets, and accessories marketed 
under trade name Youngstown Kitchens. Other products in- 
clude porcelain enamel washing machine tubs, and metal 
stampings for the automotive and other industries. 


Management: Principal officers long with company. 
-Nont 


tif Financial Position: Strong. Working capital December 31, 
1948, $11.3 million; ratio, 5.6-to-1; cash, $3.2 million; U. S. 
Gov’ts, $3.7 million. Book value of stock, $12.81 per share. 


a Dividend Record: Regular payments on preferred stock to 
ail s retirement. Paid on common 1936 and 1944 to date. 


eing Outlook: Dependence on the automobile industry has been 
the essened by increasing emphasis on kitchen equipment and 
ally Miscellaneous steel stampings, but diversification has not 
-eigheetirely eliminated the hazards of cyclical fluctuations. 






AC 









zines 










. gsi Comment: Stock has improved but is still in the speculative 
$44.6 Mcategory, 
lion. 





“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Hears ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
“amhed per share.... $0.66 $0.31 $0.43 $0.66 $0.46 $0.81 $4.22 $5.15 







‘ aes pail.5 cn None None None 0.25 0.25 0.25 0.87% 70.95 
oo 0 00 Se eee 2% 15% 3% 5% 9% 11% 138% 16% 
«+ +e ccgglheeinea % 1 1% 2 4% 7% 7% 9% 






“Adjusted for 2-for-1 stock split ie 1948. Now paying at regular $1 annual rate, 


Ad paid 25 cents extra January 3, 1 


AY 18, 1949 











United States Tobacco Company 





Data revised to May 11, 1949 


Incorporated: 1911, New Jersey, as Weyman-Bruton Co., pursuant to the 
dissolution of the American Tobacco Co. Present title adopted March 14, 
1922. Executive office: 630 Fifth Avenue, New York 20, N. Y. Annual 
meeting: First Tuesday in April at Flemington, N. J. Number of stock- 
holders (December 31, 1948): Preferred, 759; common, 8,381. 


Capitalization: 
ME a ea hi. oe ae ene Sha sachets ad +o 6 8.0. castes hie oe gk ane None 
ry OE CP EST Zid Jk Gre niee cal cc emeadece cts cdcarteceheas 
Common stock (no par) ..........- 3 : 





*$25 par, non-callable. 


Business: World’s largest manufacturer of snuff tobacco, 
which accounts for about 85% of company’s total output; bal- 
ance is made up of smoking and chewing tobaccos. Principal 
snuff brands include Bruton, Rooster and Copenhagen; leading 
smoking tobaccos, Dill’s Best, Old Briar and Model. 

Management: Efficient, long experienced in its field. 

Financial Position: Impressive. Working capital December 
31, 1948, $19.4 million; ratio, 8.5-to-1; cash, $2.0 million; mar- 
ketable securities, $1.7 million; inventories, $17.3 million. Book 
value of common stock, $13.53 per share. 

Dividend Record: Payments on both stocks 1912 to date. 

Outlook: Earnings depend on degree of control which can be 
exercised over costs; labor is a minor item, leaf tobacco prices 
being the most important. Nature of business assures marked 
stability in gross revenues. 

Comment: Preferred is of investment calibre; common is a 
satisfactory income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $1.58 $1.34 $1.32 $1.14 $1.13 $1.11 $1.26 $1.66 
Dividends paid ..... 1.50 1.32 1.30 1.20 1.20 1.20 1.20 1.35 
MAGN ised cleees 33% 24 29 27% 32 29% 23 19% 
Eipw =. apiiote> cp y cud 19% 15% 20% 22 23% 20% 17% 17% 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by Frnanctat Wortp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address. 
ADD) : Free Booklets Depart- 
ment, Financial World, 86 Trinity 





Place, New York 6, N. Y. 


The Promised Land—Reprint of an inspira- 
tional message on the free enterprise system 
and what our citizens must do to safeguard 
their freedoms. Ten points of action are 
offered to curb the trend toward nationaliza- 
tion of American industry. 


* * * 


A Diversified Enterprise — New descriptive 
booklet of well-rounded industrial enterprise, 
featuring its representation in the future of 
electronics (radio, television, etc.) 

* * on 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. Tit A ae as 


New Plan for Stockholder Relations—An out- 
line for a program to be considered by a 
corporation in organizing its personnel to 
handle stockholder relations on an efficient 
and economical basis. 


* * * 


Time Is Money—A new handbook on how the 
synchronization of all time indicating and time 
recording instruments saves money and im- 
proves efficiency in business organizations and 
industrial corporations. Make request on your 
letterhead. 

* * * 
“Saving & Loan” Essentials — A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 

a * * 


Security & Industry Survey— A _ quarterly 
forecast of financial and business conditions 
including individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. 
* * 7 
Sample Page of Charts—A leaflet showing six 
of over nine hundred stock charts with de- 
scription of a graphic stock service. 
* * * 


Investor’s Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market,” “Busi- 
ness at Work” and “Production Personalities.” 
* * * 
Hints te Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. - 
* * * 


Stock & Commodity Letter—A new weekly 
digest providing a roundup of market views 
with comments on individual industries and 
stocks. 

* * 7 
Railroad Equipment Certificates — A booklet 
describing a time-tested investment especially 
adapted to the needs of banks, institutions 
and other conservative investors. 

* * * 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 

* 


* * 


Comparative Stock Yields—Graphic review of 
the trend of yields on all dividend paying 
stocks on the New York Stock Exchange, re- 
vealing the kind of “Yield Cycle’ that has 
developed in the past eight years. 

* + a 


Common Stock Program—A diversified equity 
ortfolio of sound dividend-paying issues has 
es prepared by a New York Stock Exchange 
member firm. A dozen industrial classifica- 
tions are offered with three grades of common 
stock in each group. 
+ * + 


Stockholder Relations Report—A new 16-page 
booklet discussing many phases of stockholder 
relations, ranging from proxy solicitations to 
the handling of annual meetings. Of especial 
interest to corporation executives. 
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Financial Summary 
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Trade Indicators 


Electrical Output (KWH) 
§Steel Operations (% of Capacity) 
Freight Car Loadings (Cars) 


{Net Loans 

{Total Commercial Loans... be 
{Total Brokers’ Loans 94 Cities 
{Money in Circulation . 
Brokers’ Loans (New York City) 


000,000 omitted. 


Market Statistics—N. Y. S. E. 


Closing Dow-Jones fom 


Fed. Res. }.... 
Members f- bes 





ysis 
Apr. 23 


785,444 780,000 


1948 
May $ 
5,087 
94.3 
880,617 


May 7 
5,284 
96.2 


1949 
Apr. 30 
5,304 
97.3 


1949 





oe 
Apr. 20 


8As of the following week. 7{Estimated. 


$24,144 
14,300 


$24,010 


1948 
May 5 


$23,246 
14,290 
826 


27 762 
664 


May 4 
$24,007 
13,976 
1,466 
27,447 
1,291 


Apr. 27 


14,162 
1,328 
27,356 
1,125 





Averages: 4 5 6 
30 Industrials 176.63 176.33 
20 Railroads 47.72 47.52 
15 Utilities 35.89 
65 Stocks 63.45 


175.50 
47.38 
35.90 
63.23 


May 





7 
175.39 
47.43 
35.89 
63.22 


9 


175.17 
47.25 
35.85 
63.10 





[7 


Details of Stock Trading: 4 
Shares Traded (000 omitted).... 1,180 
Issues Traded ; 
Number of Advances 

Number of Declines 

Number Unchanged 

New Highs for 1949 

New Lows for 1949 


Bond Trading: 


Dow-Jones 40-Bond Average.... 
Bond Sales (000 omitted) 


98.52 
$3,515 





e 
*Average Bond Yields: Apr. 6 Apr. 13 


2.692% 
3.050 
3.442 


A 


*Common Stock Yields: 
50 Industrials 

20 Railroads 

20 Utilities 

90 Stocks 


*Standard & Poor’s Corporation. 


6.58 
8.57 
5.94 
6.60 


——1949 
Apr. 20 
2.683% 
3.055 3.044 
3.439 


6.80 
8.65 
5.91 
6.79 


5 
920 
1,008 
423 
295 
290 
46 
25 


98.57 
$2,660 


780 
950 
234 
476 
240 

20 

31 


98.49 
$2,610 


May 


--1949 Range- 
High Low 
181.54 171.10 
54.29 46.34 
36.38 33.36 
66.18 61.51 





9 10 


610 72) 
919 954 
232 241 
419 413 
268 300 

22 19 

40 59 


98.40 98.38 


$600 $2,295 $3,100 





3.443 


6.87 
8.73 
6.04 
6.87 


Apr. 27 
2.676% 


, p—1949 Range— 
May 4 High Low 
2.682% 2.740% 2.676% 
3.046 3.137 3.044 
3.449 3.462 3.350 


6.70 
8.72 
5.92 
6.72 


6.87 6.12 
8.73 7.97 
6.26 5.91 
6.87 6.20 


The Most Active Stocks — Week Ending May 10, 1949 
Shares Net 


Electric Power & Light 
Commonwealth & Southern 
Richfield Oil 

United States Steel 
Curtiss-Wright 

Columbia Gas System . 
Radio Corporation of America 
Warner Bros. Pictures 
Bethlehem Steel 

General Public Utilities 
Packard Motor Car 





Northern States Power (Minn.)......... 


Traded 
85,500 
60,600 
45,400 
41,500 
41,200 
40,100 
40,000 
39,500 
33,400 
32,800 
32,800 
32,700 


” TI i a. e.) 
May 3 May 10 


23% 
3% 


Change 


14% 

3% 

105% 
FINANCIAL WORLD 





Latr 


Loft 


(A 
Lon 
c 


Mas 


gus 
t—c 


C. 
NE 












over-the-counter market. 






This is Part 9 of a tabulation which will cover 
the more active common stocks traded in the 
It is not a recommenda- 


Earnings, Dividends and Price Range of Over-the-Counter Common Stocks 


tion, but merely a statistical compilation valuable 
Earnings and dividend pay- 
ments are adjusted to give effect to stock splits. 


for future reference. 


1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948 
Kridsen Creamery .......... ME ices ca 2 33 2h 2 19% 47% 7% 6% 
OE ccc sue al 4 ot 1% % 3% 5% +44 5% 5\% 
\fter 300% stock dividend Earnings ..... Ty 60.13 ce $0.22 © c$0.16 =e $0.20 © $0.33 © $0.38 += c $0.57 $1.19 $1.01 9 50 
Yecember, 1946) .......... Dividends None None 0.05 0.10 0.02% 0.05 0.06 0.07% 0.23 0.50 ¥ 
Kochring Company .......... ME vaceh cass ‘een cece 34 50 86 24% 22% 22 
_ Mei. Se 4 eee eM ace i 34 s3 geti | m$he? | m$a.ds 
ter 4-for-1 split Earnings ..... mD$0.03 m$0.55 m$1.40 m$2.87 m$2.40 m$2.20 m$2.49 m§$1.8 m$3. m$4. m4. 
january, 1946) ........... Dividends None None None 0.25 0.75 0.62 0.75 0.75 1.00 1.12% 1.50 
La: <ders, Frary & Clark...... ee 27 29 29 27 27% 36% 41% 50 47% 37% 28% 
Lame sssscoon 1844 33 > @ JF of es Gh «nm wo & 16 
Sarnings ..... $0.25 1.57 1.35 $2.47 $2. 2s . $9. . 
Dividends .... 1.50 7 50 7 50 2.25 1.50 1.50 1.50 1.50 1.50 1.50 1.50 
tt Bleaching & Dye.....High ......... 25 40 42 46% 51 67 64 65% se 73% he 
Sc uviceces 173 23 35 39 44 51 : : ; 
Earnings ..... rte ” ae " LSet eet. an i$5.33 i$3.45 i$6.16 $7.69 —i$7.63 i$5.59 
Dividends .... $2.60 $3.75 $3.50 $6.00 $6.50 5.5 4.00 4.00 4.00 5.00 4. 
$ trobe Electric Steel...... ; 16 17% 34 24 23 
gr ee ee ee ee oe ee a 
Earnings ..:.. Kien . eae ° $4.00 $2.33 $1.89 $1.58 .02 . 
; Dividends .... one ewe ead ee 1.50 1.20 1.20 1.20 1,20 1.20 1.50 
Lawrence Portland Cement..High ......... 17% 193 17% 173 14% 14% 21% 33% 36 35% 42 
! BO os oF a% ie 91% 13% 9% tA 11% 12 1 19% = 25% ote 
5 (After 3-for-1 split Earnings ..... D$0.56 $0.52 $0.30 $0.82 $0.33 D$1.11 D$1.29 D$0.60 $0.42 $1.53 $3.1 
46, December, 1948) ......... Dividends .... None 0.33 None 0.33 0.17 None None None 0.42 0.67 00 
0 HE Le Roi Company.............. Rk, See 11 103 8 8% 7 1134 15% 41% 11 7 6% 
26 : oe sepa 6%4 é 5 5 6% RS a SE a4 ’ Ry 
62 (After 4-for-1 split Earnings ..... $0.62 $0.32 $0.97 *t$0.43  j$0.86 = j$1.05 j$1.23 = §$1.00 = j$0.48 i $117 i$0. Y 
sh December, 1945) ........Dividends . None. 0.06 0.12% 0.2 0.2 0.25 0.25 0.25 0.31 0.32 
Len Fabeles .ccccoscccccscccccEBIQ6h cdecceee bites ete ize ae ate wee 14 27 17 19% 
ae oe SRM ag aP os <2 eer AY ge Oe eS 164 19% 11%, 
(After 100% stock divi- Earnings ..... $0.31 £81.35 $1.65 $0.11 £D$0.76 £D$0.25 fD$0.80 $1.04  £$2.97 — £$3.23 
dend November, 1947)....Dividends ... None None 0.37% None None None None <= None 0.50 1.37% 1.87% 
Leo (Mi. GA Ge ccinscsivenss RR 14% 19% 20% 20 17% 19% 22% 29 42% 44% 4394 
* , aaa $0. 87 $ 5% $133 os S135 ji sas * “2 a $5 36 $8 16 $6. Hy 
Earnings ..... 1. 38 $2. ‘ é : 2.2 : : 
“ Dividends .... 0.50 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.50 2.50 3.00 
Leece-Neville ...ccccccccccees WOME. .essic me ime “ax 9 10% 12% 16% 9% 8% 
34 — Sieaaen iter Bh a % 9 9 73, 6% 434 
36 (After 2%4-for-1 split Earnings ..... h$0.03 $0.46 $0.99 $2.83 $2.57 h$2.10 $1.26 $1.83 bD$0.57 $0.42  h$0.26 
5] February, 1941) .......... Dividends .... p0.08 0.40 0.52 1.00 2.30 0.90 0.60 0.60 0.40 0.50 0.30 
Leland Electric ...........- ee 17 14 14 12 13 21 25 13 23% 17% 14 
= : “Fe Speer 8 9 10 10 % 12 16 10 8% 9% 4% 
) (After 3-for-1 split Earnings ..... $0.24 $0.78 $0.91 $1.18 $0.07 $3.41 $3.50 $0.20 D$0.43 $5.41 D$2.76 
7) February, 1945) .......... Dividends .... None None None 0.25 0.33 0:33 0.33 0.47 0.10 0.75 1.00 
954 HE Liberty Products ............ ee enka we 6% 856 10 12% 11% 21% 28 19% 10 
24 peat PC 5 434 83 9% 10% 13% 7¥, 6% 
413 (After 2-for-1 split Earnings ..... $0.13 $0.14 $0.60 $1.11 xk$f.67 $2.21 “sh 58 Ks2. 22 k$1.52 n$1.39 $1.04 
300 September, 1944) ......... Dividends .... q None 0.12% 0.17% 0.50 0.5 0.75 1.00 1.00 0.50 q 
19 Liquidometer Corp. .......... WME ces adsics sas ene 4% 7% 8 4 4 
50 Low eoceeceses eeee eae eeee eeee eeee eoee 3% son peexs $0.16 $0.17 
d Earnings ..... $0.69 $0.82 $1.32 $1.80 $2.22 $1.20 $1.29 0.80 ' ; 
Dividends .... None 0.25 0.50 0.80 1.00 0.40 0.40 0.20 None 0.10 0.20 
Locomotive Firebox.......... W. Sicecekins <i 6 9 12% 16% 9% 5% 
8.38 SM Saas cere pa ise o 3% 4 7% 10% 5 3% 
100 Earnings ..... hi nt ibe sa ry es $0.90 $1.06 $2.09 $0.02 $0.43 
Dividends .... $0.50 $0.50 $0.50 $0.50 $0.50 $0.50 0.50 0.75 1.00 0.50 0.50 
Se Loh Caml See cn EARN % 3% 4% 8% 9% 7% 5% 
of BANE ccsuccseas Seed “oer % 7 2% 3% 5% 4% 3% 
6% Earnings ..... ....  D$0.11 $0.004 $0.28 $0.53 $0.39 $0.34 $0.66 $1.02 $0.51 
44 Dividends eee None None None None 0.20 0.27% 0.30 0.30 0.30 0.30 
50) Long Bell Lumber Co........ OE a ciiccceks 14% 15 18 25 42 16% 8% 19 19% 20% 20% 
| re ees 8 9% 7 14% 21 t4% 6% 10% 10 14% 
(After 10-for-1 split Earnings ..... D$0.66 D$0.40 $0.22 $2.28 $1.10 $0.96 $0.95 $0.87 $2. 30 $6.36 $6.38 
; July, TH seach ccs laciés Dividends ...- Initial payment June 1 enare 0.20 0.20 0.30 1.50 2.50 
Longhorn Portland RMN ~ sccesercs y 29 30 36 
' a Semee wee: Te Tin Se eae: aie” 7S 
0 (After 2-for-1 split Earnings ..... $0.87 $1.09 $1.06 $1.15 $0.98 $0.55 $0.26 $0.31 $0.98 $1.48 $2.52 
February, 1949) ......... Dividends .... 0.62% 0.75 0.87% 087% 1.37% 0.50 0.25 0.30 0.50 1.50 2.50 
Ludlow Mfg. & Sales........ eee ‘sa 109 108% 110 101 107% 123% 143 155 120 42% 
~~  Siisrteaiee at. 83 79 89 68 91% 104 121 112 97% 30% 
49 (After 3-for-1 split Earnings ..... $0.34 $2.34 $3.48 $3.19 $2.16 $2.19 $2:12 $2.23 $3.18 $3.26 $3.37 
“a March, 1948) ............. Dividends .... 2.17 1.75 3.33 3.33 2.67 2.17 2.00 2.00 2.00 2.00 2.53 
Lynn Gas & Electric......... High .:....... 80% 90% 91% 85% 65 17%, 88% 97% 103% 99% 94 
4 ER ae 67% 75 71 59 76 85% 95% 91 80 
+14 Earnings ..... $5.02 $5.08 $5. 31 $5.13 *. 3 $4.58 $4.93 $4.84 $6.52 $5.87 $5.02 
: es Dividends 5.00 5.00 5.00 5.00 5.00 - 5.00 5.00 5.00 5.00 5.00 5.00 
— 5 J Macfdden Publications ..... WM gecics ss 5% 4% 2% 2% +4 9% | 21% 38% 1534 105% 
-1¥, SUD pdsycens 2 1% % 2 9% 15 8% 7 
| Earnings ..... wil -.-. iD$3.94 iD$4.13 *vD$4.53 $3. ry $2.26 $2.49 $2.51 $1.93 $1.03 
— 
Dividends .... None None None None None None None 1.00 1.00 1.00 0.75 
°°" BB Maguire Industries .......... SA. ..,.42.-. coos ows ose 13 10% 5% 44 8% 9% 3 1% 
ie’; +» Low eecereeces . ° 7% 44% 2% 2% 3% 1% 7/16 
+ Earnings ..... “ k$3.78 $0.93  k$0.93  k$0.73 $0.46 kD$3.74 kD$1.25 kD$0.65 
2 Dividends .... ; aha afi’ , 1.00 0.30 0.30 0. None Nome None 
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: Price range is high and low bid. c—12 months to March 31, following year. f—12 months to May 31. h—12 months to July 31. i—12 months to Au- 
j—12 months to September 30. k—-12 months to October 31. m—12 months to November 30. n—Calendar year. p—Also stock. q—Paid in stock. 
= to September 30. v—16 months to December 31. *Fiscal year changed. tAdjusted for stock split. $Cleveland Stock Exchange through 1944. 


CJ O’BRIEN, INC, 
NE\’ YORK, 'N. Y. 
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When you order dinner, 


die SAM’s boarding house now feeds 
over sixteen million more people 
than in 1940, according to the Census 
Bureau. Today an estimated population 
of 148,000,000 Americans (including you) 
gets hungry three times a day, every day 
of the week. 

This record-breaking national appe- 
tite has been making farmers hustle on 
America’s 5,859,169 farms. Farmhands 
are scarce. Farmers have been calling 
for agricultural machinery—an estimated 
1'%, billion dollars worth last year alone! 
And large parts of the world have been 
looking to American factories for the 
machinery and tools necessary to avoid 
starvation and build for peace. 

So the farm machinery factories have 


the farmer orders steel! 


been calling for steel and more steel. And 
the farmers themselves have wanted acres 
of steel roofing and thousands of steel 
farm buildings. On top of that, great 
quantities of steel wire are needed for 
fencing our farms—668,000 miles of it 
in 1948. 

That gives you only a partial idea of 
the enormous demand for steel these last 
few years. 

The railroads take steel. Highway con- 
struction takes steel. Bridges take steel. 
Housing takes steel. Oil wells and pipe 
lines take steel. 

Community improvements of every 
sort, from flood control dams and water 
systems to sewage disposal plants, all 
take plenty of steel. And of course, 
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national defense takes its share, too. 

United States Steel plants have been 
breaking production records to help fil 
these and many other needs. In United 
States Steel research laboratories, scien 
tists have developed better steels for 
today’s exacting demands. Nothing else 
can do what steel can do. 

Looking ahead to a big demand to 
morrow, United States Steel is currently | 
spending 900 million dollars in plant im- 
provements and additions, most of them 
completed now. 

Helping to build a better America 18 
the number-one job at U.S. Steel. 


This label is your guide to quality Steel.’ 


UNITED STATES STEEL CORPORATION SUBSIDIARIES 


UNITED STATES STEEL 











